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COMMITTEE MEETING REPORT
State Administration Appropriations Committee
3/20/2006 2:00:00PM
Location: 12 HOB

Workshop

Budget Workshop

Other Business Appearance:

Budget
N. Jean Whitten, Director of Budget and Financial Management (State Employee) - Information Only
Department of Business and Professional Regulation
1940 N. Monroe St.
Tallahassee FL 32399
Phone: 321-0439

Budget
Joanna Price, Deputy Legislative Affairs Director (Lobbyist) (State Employee) - Information Only
Department of Management Services
4050 Esplanade Way
Tallahassee FL 32399
Phone: 488-6285

Budget
Debra Forbess, Budget Director (State Employee) - Information Only
Department of Management Services
4050 Esplanade Way
Tallahassee FL 32399
Phone: 487-9911

Budget
Tonya Kidd, Budget Director (Lobbyist) (State Employee) - Information Only
Department of Revenue
501 S. Calhoun
Tallahassee FL 32399
Phone: 488-5009

Budget
Lia Mattuski, Director of Finance & Budget (State Employee) - Information Only
Department of the Lottery
250 Marriott Drive
Tallahassee FL 32399
Phone: 487-7777

Budget
Kathleen Kight, Research and Planning Administrator (Lobbyist) (State Employee) - Information Only
Office of Financial Regulation
200 East Gaines St.
Tallahassee FL 32399
Phone: 410-9601

Budget
Bruce Berger, Assistant Director of Administration (State Employee) - Information Only

Department of Financial Services
Larson Bldg

Tallahassee FL 32399

Phone: 413-2692

Committee meeting was reported out: Monday, March 20, 2006 4:52:30PM
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COMMITTEE MEETING REPORT
State Administration Appropriations Committee

3/20/2006 2:00:00PM
Location: 12 HOB

Summary: No Bills Considered

Committee meeting was reported out: Monday, March 20, 2006 4:52:30PM
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State Administration Appropriations Committee
2006 Trust Fund Review

Trust funds consist of receipts that are earmarked for a specific purpose, either by general
law, the Constitution, or a trust agreement. Each receipt is credited to the accounts which
make up the trust funds. Based on their principal uses, trust fund accounts can be
grouped into the following distinct types: operating to fund specific activities or
programs; distribution to disburse funds to local governments or to individuals; projects
to fund construction or repairs and replacements of damaged facilities; clearing to divide
receipts among other accounts; and revolving to provide loans, petty cash, or working
capital funds.

Article I1I, Section 19(f)(1), of the Florida Constitution specifies that trust funds will
terminate not more than four years after the effective date of the act authorizing the
creation of the trust fund; however, certain trust funds are exempt from automatic
termination.

A staggered schedule of review allows for each trust fund to undergo legislative review
every four years prior to automatic termination of the fund. During that review, a fund
may be [re]created, terminated, modified, exempted, or retained with no action. The
2006 schedule of review includes the trust funds of the Department of Business &
Professional Regulation, the Department of the Lottery, and the Department of
Management Services; thereby, under the purview of the State Administration
Appropriations Committee.



State Administration Appropriations Committee

Trust Fund Review
2006/07 Fiscal Year

Mutuel Wagering.

handie; and slot machine revenue (Ch. 2005~
362) is deposited in the Pari-Mutus! Wagering
TF. The fund retains a $1.5M balance at the end
of gach fiscal year, All other funds are
transferred to General Revenue.

Adrainistrative Trust Fund 455,118 To fund the administrative support functions of the | Transfers from all other general operating trust 11/4/2008 | Recreated |Ch. 2003-244, $42,102,506 542,087,140 RETAIN
department and the Division of Service Operations. {funds within the depariment. LOF
Alcoholic Beverage and Tobacco 561.025 To fund the operations of the Division of Alcoholic  {Funds coliected in the Alcoholic Beverages & 1142008 | Recreated |Ch, 2004-308, $96,242 828 $101,356,876 RETAIN
Trust Fund 455116 Beverage and Tobacco, which is charged withthe | Tobacco Trust Fund are derived from: Alcoholic LOF
enforcement, licensure and collection of tobacco and{Beverage Excise Tax and Surcharge Tax as
beverage taxes In Florida. required in section 561.501, F.S.,; license fees in
section 561.17, F.8.; cigarette vendor license
fees in section 568.003, F.§.; ransfers as
required by section 210.20, F.8.; from the
Cigarette Tax Collection Trust Fund. Fines,
forfeits, and judgments as required in section
215,31, Excise Tax receipts as provided in
section 561,121, F.S.; and fingerprinting fees as
required by section 215.408, F.8. The trust
retains $2 miflion at the end of each fiscal year
with the remaining funds transferred 1o General
Revenue.
Cigarette Tax Collection Trust Fund 210.20 Coliection and distribution of all cigarette taxes Alf taxes collected by the Department under the | 11/4/2008 | Recrsated {Ch. 2004-136, $432,800,000 $428,782,378 RETAIN
458 116 Cigareite Law are deposited to the credit of this LOF
trust fund.
Faderal Equitable Sharing/law 561.027 The fund is used to deposit revenues as a result of  {Receipts and revenues from federal criminal, 14/4/2008 | Recreated {Ch. 2003-248, $0 $0 RETAIN
Enforcement Trust Fund 932.7055  [|federal criminal, administrative, ar civil forfeiture administrative or civil forfeifure proceedings and LOF
proceedings from federal assel-sharing programs. federal asset sharing programs.
Florida Land Sales/Condo/Mobile 498.019 Collection of funds and payment of adminisirative | Revenue derived from fees, fines, or penalties or] 11/4/2008 | Recreated|{Ch. 2003-245, $17,206,266 $11,941.211 RETAIN
Trust Fund 455.116 and operating expenses of the Division of Fiorida from court costs awarded to the division per LOF
Land Sales, Condominiums, and Mobile Homes, 498.019.
Fiorida Mobile Home Relocation 72306115 (Funding to be used by the depariment for Fee assessments of mobile home park owners | 11/4/2008 | Recreated |Ch. 2003-249, $1,510,248 51,510,248 RETAIN
Trust Fund administration and operations of the Florida Mobile |pursuant to 723.06118, FS and other LOF
Homne Relocation Corporation. appropriated funds.
Hotel and Restaurant Trust Fund 500.072 Callection of funds and payment of administrative | Funds collected by the division are derived from | 11/4/2008 | Recreated [Ch. 2003-246, §24.955 645 $22,457,899 RETAIN
455116 and operating expenses of the Division of Hotels &  |licenses, fees, and fines pursuant to laws LOF
718.502 Restaurants. associated with public lodging, public food
326.004 service estabiishments, and inspection of
21531 elevators.
Pari-mutuel Wagering Trust Fund 550,135 Colisction of funds and payment of administrative  {Dally license fees of race meetings or jai alai 11/4/2008 | Recreated |Ch. 2004-307, $27,386,691 $37,256,088 RETAIN
455.116 ang operating expenses of the Division of Parl- gamas (550.0951); admission tax and tax on LOF

3/16/2006 4:38 PM
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State Administration Appropriations Committee

Trust Fund Review
2008/07 Fiscal Year

Professional Regulation Trust Fund

455.118
455219
216.37

548.026

548.075

All money collected by the department from fees or
fines or from costs awarded to the department by a
court shail be paid into the fund. The department
shall maintain separate accounts in the Professional
Regutation Trust Fund for every profession within the
department. Board of Accountancy, Board of
Architeciure and Interior Design, Asbestos Unit,
Athiste Agents, Board of Auctioneers, Barbers'
Board, Bullding Code Inspectors and Administrators,
Comrunity Association Managers, Construction
Industry Licensing Board, Board of Cosmetology,
Electrical Contraciors’ Licensing Board, Board of
Employee Leasing, Board of Professionai Engineers,
Board of Funeral Directors and Embaimers, Board of]
Professionsl Geologists, Board of Landscape
Architecture, Board of Pilot Commissioners, Real
Estate Appraisal Board, Real Estate Commission,
Board of Professional Surveyors and Mappers,
Talent Agencies, Board of Veterinary Medicine,
Florida Boxing Commission, Farm Labor Program,
angd Child Labor Program.

Fees, licenzes, fines, and other charges
assessed by the department or each board
within the department. Also, fees and federal
funds related 1o Farm Labor functions in the
department. in addition, a cash transfer is made
from the Department of Financial Services'
Workers Compensation Administrative Trust
Fund to fund the Child Labor Program and
partially fund the Farm Labor Program.

11/4/2008

Recreated |Ch. 2003-247,
LOF

$62,383,593

$87,166,502

RETAIN

Aion and sdminiskralion of the Gepariman, and -

i Crce

Modify: -
Change fumd
name i
Coerating Trust
Fung

VICES

services).

organizations.

Administrative Trust Fund 21832, Providas funds for the operation of the depariment's Transfers from all other general operating trust | 11/4/2008 | Recreated |Ch. 2001-5, $7,341,178 $7,493,192 RETAIN
24120 Administration Program which includes the Office of the  1funds within the department and reimbursements LOF
Secratary, General Counsel, Inspector General, from Enterprise Florida, Inc. and the Black
Communications, Legislative Affairs, Planning and Budget Business Investment Board for actual
Office and Executive Dirsction and Support Servicas. " | .
This program also provides administrative support expenditures incurred for leased employees.
services such as accounting, personnel, purchasing,
orinting and mait sarvices to the department’s operating
divisions.
Architects Incidental Trust Fund 215.198 Statewide internal service fund for oversight of depariment|A ts on state fixed capital outiay projects, 11/4/2008 | Recreated |Ch. 2002-152, $1,370,582 41,984,022 RETAIN
managed state congtruction projects. direct supplemental contracts, and interest earnings. LOF
Bureau of Aircraft Trust Fund 287.161 Statewide intemal service fund for the state’s executive  [Aircraft user subscription fees based on agencies’ 11/472008 | Recrested |Ch. 2002-153, $2,786,250 $3,010,837 RETAIN
aircraft pool. prior year usage end aircraft user fees charged to LOF
agancies fiying on executive aircraft pool plenes,
Communications Working Capltal 216.272; Statewide internal service fund for the state’s SUNCOM/Centrex user biliings to state 11/4/2008 | Recreated |Ch, 2002-154, $137,543,803 $137,6894,908 RETAIN
Trust Fund 282.108 telecommunications system (SUNCOM/Centrex agencies, local governments and non-profit LOF

3/16/2006 4:39 PM
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State Administration Appropriations Committee

Trust Fund Review
2006/07 Fiscal Year

space and Cormmission on Human Relations.

Commission; deposit of tenant improvement funds
from Koger for master lease space within
Tallahassee, Domestic Sscurity grants; and federal
grant receipts.

Florida Faciilties Pool Working 285503 Segregates Florida Facities Pool funds and is requi ransfers from the Public Facililes Financing Trust 11/4/2008 | Recreated |Ch. 2001-7 - mmwb&a $4,234 RETAIN
Capital Trust Fund the Florida Facliities Pooi bond resolution. Fund of excess bond proceeds and interest earmings. and 2001-8,
Funds are not dedicated for bond repayment and may LOF
be used for any purpose of the Division of Facilities
Management that would not adversely affect the tax
axempl status of the bonds.
Florida Facilities Pool Clearing 255 503 Depository for Florida Facilities Pool rental rate Rental receipts from tenants of space in the N/A Exempted {Ch. 2004-234, $85,611,098 $65,411,008 RETAIN
Trust Fund receipts from agency tenants. Recelpts are then Florida Facilities Pool. This revenue stream LOF
used to satisfy debt service requirements, caplial supporis the bond issues.
depreciation, Facilities Management's opsrational
costs and maintenance and security of the facilities.
FRS Contributions Clearing Trust 121.4503 Depository for employer retirement contributions Employer retirement contributions N/A Exempted {Ch. 2004-234, $184,000,000 $187,000,000 RETAIM
Fund prior to transfer to individual defined contribution ) LOF
employee accounts in the Public Employse Optional
Retirement Program, the Florida Retirement System
Trust Fund for the defined benefit program of the
Florida Retirement System, or other trust funds as
authorized by law.
FRS Preseorvation of Benefits Plan 121.085 Facilitates the Fiorida Retirement System Transfers from the Florida Retirement System N/A Exempted |Ch. 2004-234, $110,000 $110,000 RETAIN
Trust Fund Preservation of Benefits Flan established as a equivalent to monthly retirement contributions LOF
qualified governmental excess benefit arangement [required to meet the requirements for payment
pursuant to 8. 415(m) of the internal Revenue Code. {of restored benefits under the Florida Retirement
The pian is a separate portion of the Florida System Praservation of Benefits Plan,
Retirement System, for the purpose of providing
benefits to a payee (retiree or beneficiary) of the
Florida Retirement System whoss benefits would
otherwise be limited by s. 415(b) of the Internal
Revenue Code.
Fiorida Retirement System Trust 121.081 Fiduciary in nature. it holds and Invests Contributions made on behalf of members by N/A Exempted (Ch. 2004-234, | $13,062,825,000 | 85617,034,242 RETAIN
Fundd contributions paid by members and employers of the |perticipating employers (state agencies, LOF
Florida Retirement System and pays benefiis to counties, school districts, community colleges,
members or their beneficiaries who become entitied. |cities and special districts).
Grants and Donations Trust Fund 215.32; Segregates funds received and expended for the activities |1% transaction fee for the procurement of goods and | 11/4/2008 | Recreated [Ch. 2001-9, $57,110,284 $58,689,373 RETAIN
287.042(1)(h); of the Americans with Disabilities Act Working Group, services, fees and receipts from the sale of surplus LOFE
287.1345;,  |Purchasing Oversight, Office of Supplier Diversity, motor vehicles, ide monthly on
287.057(23)(c) 09.3%%& Privatization Commission, Di tic Security istate <®§3. transfers «8.3 the Uagaaaaﬁ of
and 282.22(4) projects, Tenant Improvement work on master lease Corrections for the Correctionat Privatization

316/2008 4:38 PM
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State Administration Appropriations Committee

Trust Fund Review
2006/07 Fiscal Year

are of a state-ac
health insurance subsidy benefits.

tirament plén for

counties, school districts, community colleges,
cities and special districts).

institute of Food and Agricultural 121.40 Fiduciary in nature. it holds and invests Contributions made on of members by N/A Exermnpted [Ch. 2004-234, $1,450,000 $966.966 RETAIN
Sciencas Supplemental Retiremant contributions made on behalf of the Institute of Food |participating employers. Contributions provide a LOF
{Trust Fund and Agricultural Sciences at the University of Florida [supplement to the monthly retirement benefits
and pays benefits io members or their beneficiaries |being paid under the Federal Civil Service
who become entitled. Retirement System and certain retired
employess of the Institute of Food and
Agricultural Sciences at the Universily of Florida,
whiose positions were ingligibls fur coverage
under a state-supported retirement system,
State Agency Law Enforcement 282.1085,  1To account for funds dedicated to the $1.00 surcharge on vehicle and vessel 11/4{2008 | Recreated {Ch, 2001-12, $23. 145,018 $24,254 362 RETAIN
Radio System Trust Fund 3200802, & |implsmentation of & statewide law enforcement radiojregistrations. The Department of Highway LOF
328.72(9) system to serve law enforcement units of state Safety and Motor Vehicles transfers the
agencies and local law enforcement agencies surcharge to the department.
through mutual aid channels.
Opsrating Trust Fund 12109 NG eupaniiiine Eo Mﬁwggﬁa Florida Retiromont System Trast | $1/4/2008: 1 -$16.:235.000 515008098
Optional Retirement Program Trust 121.35 Fiduciary in nature. Faciiitates payments to provider |Participant and participating employer NIA Exempted |Ch. 2004-234, $177,080,000 $178,846,751 RETAIN
Fund companies on behalf of optional retirement program contributions. LOF
participants. Any unfunded ability portions of the
state optional retirement program contributions are
transferred o the Florida Retirement System Trust
Fund.
Public Employees Relations 447.205; Administers receipts and costs related to the Public Proceads from local government haif-cent sales tax | 11/4/2008 | Recreated |Ch. 2003-235, $1,562,400 $1,614,231 RETAIN
Commission Trust Fung 447.307(34a)3; {Employeas Relations Commission, and other fees collected from the sale of publications, LOF
447.308(1)(cH subscriptions, copies of records and documents, and
reimbursemant of union election costs.
Police/Firefighters’ Premium Tax 175.1215; {To deposit and disburse premium tax (state excise |Transfer of premium tax (state excise fax) N/A Exemptad [Ch. 2004-234, $147 200,000 $136,282,063 RETAIN
Trust Fund 185.108 tax) monies to cities and special districts whose revenues collected on property and casualty LOF
police and firefighter pension plans annually comply |insurance premiums.
with the provisions of Chapters 175 and 185, F.S.
Pretax Benefits Trust Fund 110.161 To deposit and disburse funds collscted from the Pretax  [Employee deposits for pre-taxed medical and child 11/4/2008 | Recreated |Ch. 2001-16, $97,735,000 $67,591.313 RETAIN
Benefits Program. Enables state empioyees to participate jcare reimbi its; employee pre-taxed LOF
in pre-taxed medical and ohild care reimbursement plans  jsupplsmental insurance premiums and saved
and pre-taxed supplemental insurance plans. amployer FICA contributions realized as a result of
the pretax program.
Public Faciiities Finance Trust 218.32; ﬂ%owaeQ for bond procesds to construct builldings for the{Bond procesds for construction of buildings for the 11/4/2008 | Recreated iCh. 2001-13 $350,000 $1,000,000 RETAIN
Fund 286 503 Florida Facilities Pool. Fund sliows the Florida Faciiles  [Florida Faciities Pool. and 2001-14,
Pool to segregate funds for different construction projects LOF
in adherence (o the bond covenants.
Retirge Health Insurance Subsidy 112.363 Fiduciary in nature. Fund receives and disburses Contributions made on behaif of members by N/A Exempted {Ch. 2004-234, $283,000,000 $274,068,329 RETAIN
Trust Fund employer contributions paid on behalf of employess who  Inarticipating employers (state agencies, LOF

311612006 4:38 PM
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State Administration Appropriations Committee

Trust Fund Review
2006/07 Fiscal Year

for the recurring operational costs of the
department's Shared Resource Data Center which
provides data processing and applications
management and hosting services for state and local
agencies and not-for-profit organizations.

center's services, The data center operates on &
cost recovery basis.

LOF

Senior Management Service 121.055 Fiduciary in nature. Facilitates payments to provider {Participant and participating employer N/A Exempted $1,001,600 $1,000,000 RETAIN
Optional Annulty Prograr Trust comparies or bishalf of state optiona! annuily contributions.
Fund program participants. Any unfunded liability portions
of the state optional annuity program contributions
are transferred {0 the Florida Retirement System
Trust Fund,
Siate Employees Disability Cellects disability insurance premiums on behalf of |Premiums paid by employing agency for certain N/A Exempted [Ch. 2004-234, $2,000,000 $604,228 RETAIN
Insurance Trust Fund eligible participants and records disbursements for  |state employees. LOF
bensfit payments and administrative costs.
State Employees Health insurance 110.423 Collacis health insurance premiums and records Premiums contributions received from the Slate N/A Exempted |Ch. 2004-234, $1,300,900,000 $1,295,528,088 RETAIN
Trust Fund disbursements for benefit payments and as employer and participating active and retired LOF
administrative costs. State employees. Additional funding sources
include interest earnings; medical claim payment
refunds, pharmacy rebates.
State Employess Life Insurance 110.123 Coliects life insurance premiums and records Premium contributions received from the State N/A Exempted |Ch, 2004-234, $34,900,000 $48,812,343 RETAIN
Trust Fund disbursemants for benefit paymenis and as employer and participating active and retired LOF
administrative costs, state employees. In accordance with an internal
Revenue ruling, cash balance is used for
specified purposes associated with the
enhanced life insurance program implemented
January 1999,
State Personne! System Trust Fund 110126 Statewide internal service fund. Collects the statewide | Transfers from state agencies based on an 11/4/2008 | Recreated |Ch. 200119, $48 537,934 $48 537,215 RETAIN
human resource services assessment from state agenciesjassessment fee for human resource management LOF .
for use of the State's Human Resources Management sarvices.
y , PeopieFirst and the department's administrative
costs for its Human Resource Services Program.
Superviaion Trust Fund 215.32; Funds the cost of operalions, maintenance and security of |Operations and maintenance portion of ihe state 11/4/2008 | Recreated |Ch. 2001-20, $56,725,016 357,649,832 RETAIN
265.503(8) state Facilities Pool Buildings. Facilities Pool rental rate receipts for office space; LOF
state faciiities parking fees; and interest eamings.
Surplus Property Revolving Trust 217.07 Separately sooounts for funds accumulated from service | Bervice charges assessed donees for asset 111472008 | Recreated |Ch. 2002-155, $501,006 $345,521 RETAIN
Fund chargos assessed donees under the Plan of Operation for Jacquisition costs. LOF
the Federal Surplus Progperty Donation Program (Federal
Property Assistance), as revised May 1994,
Wireless Emergency Phone Trust 365.172-173  |Funds the recurring costs for Florida's Emergency  1$.50 monthly fee on cell phones. 11/4/2008 | Recraated |Ch. 2001-10 $68,101,348 $68,616,663 RETAIN
Fund 911 Telephone System. Funds are distributed to and 2001-11,
counties and provider companies for infrastructure LOF
replacement and system enhancements.
Warking Capital Trust Fund 216.272 Statewide internal service fund. This fund provides [Monthly fees charged to users of the data 11/4/2008 | Recreatsd |Ch. 2002-156, $17,011,263 $20,6828,408 RETAIN

311712006 4.25 PM
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HOUSE COMMITTEE ON STATE ADMINISTRATION APPROPRIATIONS - FISCAL YEAR 2008-07 BUDGET ISSUES

D1 E

DEPARTMENT OF LOTTERY

BACK OUT CONTRACTUAL SERVICES

10RO 1o inGET FROM EXPENSE

Section 216.011{1¥n), FS, defines the appropriation
category "Expense® and has historically include
contractual services. Contraciual services are defined in
section 287.012, Fiorida Statutes, as the “rendering by
contractor of its ime and effort rather than the fumishing
of specific commodities.” Based on statutory changes
effective July 1, 2008, the Expense category canno
longer include contractuat services. This issue

ADD BACK CONTRACTUAL SERVICES

1602020 BUDGET TO CONTRACTED SERVICES

rep the of contractual senvices budget
from the Expense category to an altemate, more
appropriate appropriation category. This includes the
transfer of services releted to fegal, cusiodial & janitorial,
investigative, professional training, lawn care, grounds
keeping, & landscaping, malling & delivery, banking, linen
& laundry, office & security equipment repairs &
maintenance, information technology. A base budget of]
$12,152,846 is in the Expenses category.

FUNDING FOR INCREASED COST OF

2308000 e AND UTILITIES

‘The Govemnor's Recommended Budget provides state-
wide funding for increased cost of fuel and utilities, based]
upon the actual expenditures for such commodities and
services in FY 2004-05, adjusted for growth pursuant to
applicable consumer price indices. The Covemnor applied
growth rates o the agency's historic expenditures for
classifications as follows: electricity 8.2%; natural gas
18.8%; fuel off and propane 22 2%, and gasoline & diesel
fuel 8.6%. During FY2004/05, the agency spent
$681,497 for this purpose.

INFORMATION TECHNOLOGY

2401008 |1 mRASTRUCTURE REPLACEMENT

Provides for the refreshing of servers that have reached
their life expectancy. it does not provide any additional
functionality. Four servers are no longer supported and
the remaining twelve servers being replaced have
outiasted their useful lives. Request includes four Linte!
servers for the firewall; ten intel servers whichare 510 7
years oid; two Enterprise class Wintel servers with
seripherats. The House funding implements the

¥ Y

5] 's T gY Warkgroup
recommendation (o the Committes. The agency has
no base funding for technology infrastructure / eguipment
replacement.

ADJUSTMENT TO COST RECOVERY
2505000 (FUNDS - ASSESSMENT FOR HUMAN

Statewide adjustment issue for the Human Resources
Services Transfer Category based upon the new
assessment rates and the number of positions.
Adjustments reflect the resulis of recent negotiations

RESOURCES SERVICES

b staff rap ing House and Senate
Appropriations Committees and Governor's Offics of
Policy & Budgst. These funds are transferred to DMS.
The agency's current base-budget funding for this
transfer is $169,976.

6.00 (2,000,000)
0.00 2,000,000
.00 8
0.00 147,700
0.00 0

SAC_Commities_lssues_2006_0314.ds
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HOUSE COMMITTEE ON STATE ADMINISTRATION APPROPRIATIONS - FISCAL YEAR 2006-07 BUDGET ISSUES

10

3000100 [ONLINE GAMES CONTRACT

The on-line games vendor, GTech Comporation (1/31/05 -
27114 contract period) is paid 1.1499% of sales, plus
the conti ion of various on-i ystem fi . The
base-budget appropriation for this contract is
$26,073,587. The costis directly related fo projected on-
fine ticket revenues; therefore, the appropriation should
be adjusted o agree with the most recent sales forecast
of the Lottery Revenue Estimating Conference. The
Lottery's request was based on the June 2005 sales
forecast and the Govemor's recommendation was based
on the October 2005 sates forecast. The agency's
request and the Govemor's recommeridation also includs
$960.000 to lease 500 additional retalier terminals;

hereby, i ing the of terminals to 13,500.

The Estimating Cc e hed a new consensus at
its official meeting on February 27, 2008. The updated
amount of adjustment is a decrease of $94,138,
exciuding the 500 additional terminals.

4.00

4,808,974 |

11

SCRATCH-CFF TICKET COOPERATIVE

3000200 | SeeavicE CONTRACT

The instant-ticket vendor, Scientific Games Intemationat
tne. (contract period 4/2/87 - ©/30/08) is paid 2.3% of
sales through Sepltember 2008 and 2.25% of sales
October 2006 through June 2007. The base-budgst
appropriation for this contract is $46,429,100. The costils
directly refated to projected instant-ticket sales revenue,;
therefore, the appropriation should be adjusted to agree
with the most recent sales forecast of the Lottery

R 1e Estimating Cc ¢. The Loftery's request
was based on the June 2008 sales forecast and the
Govemnor's recornmendation was based on the October
2005 sales forecast. The Estimating Conference reached
& new consensus at its officiat meeting on February 27,

2006. The updated of adj isan
of $10,808,475.

.00

567,500

JEXPENSE AND OTHER PERSONAL

33V0210 |SERVICES BASED ON REVERSIONS

The Govemnor's Recc ded Budget includes a
reduction of $1.9 miltion based on historical expenditures
and budget reversions. The agency currently has in their
base budget $1,073,286 in Other Personal Services
category and $12,152,848 in the Expenses category, for
a fotal of $13,226,142. Note that issues 168010 &
160E020 transfers $2 mifiion in the base budget
Expenses category o the Special Category: Contractust
Sarvices.

0.00

SAC _Committee Issues 2006_0314.xs

32012006
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HOUSE COMMITTEE ON STATE ADMINISTRATION APPROPRIATIONS - FISCAL YEAR 2006-07 BUDGET ISSUES
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36225C0

i
DEPARTMENT OF LOTTERY

To provige funding fo upgrade the Lottery’s existing

TECHNICAL INFRASTRUCTURE
ENHANCEMENTS

10 provide necessary test, quality
assurance, and production environmenis o support
enhanced and expanded business intelligence and
intranet/extranet/internet funclionality. Total project costs
{by major components, if applicable} for all vears inciude:
$470,681 for two p570 18-way Servers; $465,041 for two
D84800 SANS; $84,492 for ten p510 Servers; $56,320
for thirty-two (32) GB Memory; $50,400 for 24 Fiber
Channel Adapters; §5,133 for two CPUs; and $11,700 for|
Server Peripheral Equipment. The House funding

ol the Legis! ‘s Technology
Workgroup 4 {0 the Committes, The
agency has no base funding for this purpose.

1,443,777 |

14

36301C0

LIVE SCAN FINGERPRINT SYSTEM

Funding is requested to provide a live scan fingerprint
system that would aliow the depariment to digitally
fingerprint employees, vendors, and retailers and
electronically submit the fingerprints to the Florida
Departrment of Law Enforcement for processing as part of]
the background investigation process, This would
expedite the background # igations that are required
by chapter 24, F.§. The House funding implements the
Leg 's Technology R Workgroup
recommendation {o the Committes.

.00

21,500

i5

5000300

ADJUSTMENT TO RECURRING SPECIAL
CATEGORY APPROPRIATION -
TRANSFER TO EDUCATIONAL
ENHANCEMENT TRUST FUND

The base budget includes $60 million to transfer
unencumberad year-end cash to the Educational
Enhancement Trust Fund, as mandated by s. 24.121(4),
F.8. This amount is based on the recent history of the
fund. According to the agency, they have reformulated
the calculation of the monthly transfers to the Educational
Enhancement Trust Fund, which they state has resulted
in more funds being transferred each month and should
ieave only a smali unencumbered balance 1o be
transferred at year end. Hence, the agency requests and
the Governor recommends afimination of the recurring
operating appropriation and future transfers to be made
through a non-operat to Education

jEnhancement Trust Fu;"sd. The House budget reduces

the base amount from $80 million recurring fo $2 million
recurring and $2 million non-recurring. This is based on
historical budget reversions and the results of the
Feburary 6, 2006, Revenue Estimating Conference.

Q.00

{80,000,000)

7NO1000

ADJUST FUNDING FOR ACQUISITION OF
MOTOR VEHICLES TO NONRECURRING 4
DEDUCT

i7

702000

ADJUST FUNDING FOR ACQUISITION OF
MOTOR VEHICLES TO NONRECURRING
ADD

The agency currently has $200,000 in the frecurring]
base budget for the acquisition of motor vehicles. The
Govemnor recommends replacing the recutring with

G.00

nonrecurring funding which will aliow annual anatysis of
the agency’s action io replacement or acquire motor
vehicles.

8.00

18

TOTALS

440.80

17,884,715

455,381,117
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1,143,777

1,143,777

{200,000)|

200,000

17,884,715

153,673,360

17,884,715

i
162,687,600 |
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+ | |DEPARTMENT OF FINANCIAL SERVICES
2
3
4 X
T?ns issus of S-day prog flexibility budg
TRANSFER OF POSITIONS lamendment 06«25 (EOG# Q043) This budget amendment taansfefs
160FQ10 1AND SALARIES AND positions within prog from id This {4.00) {216,932) (66,833 {235,314
1BENEFITS wilf not adverseiy affect the ach t of approved perft
5 outcomes or oulputs. The salaries and benefits and expenses
requested in the budget amendment reflected the amount needed to
TRANSFER OF POSITIONS fund the positions f'er S_mmihs {02/4£2006 thru 06/30/2006). The
160F010 |AND SALARIES AND |armount requested in this issue rep 12 months of salaries and 400 216,932 66,833 235314
BENEFITS peneﬁ:s and expenses for the transferred posifions. This is 2 new
5 issue.
Line 2527A of the fiscal year 2005-06 General Appropriations Act
approp d 17 FTE's and a lump sum appropriation of $1,521,075
within the Funeral and Cemetery Services budget entity. Fiscal year
2008-06 agency budget amendment #06-08 (EOG #0238y moved 7
FTE's and $533,368 from that lump sum appropriation into operating o
1601000 {LUMP SUM REDUCTION categories. The $533,368 represented funding for the last eight 0.00 0 0 {633,830
months of fiscal year 2005-06. This issue annualizes that amount,
This is a new issue. (Techuical note: 7 FTE should be reduced from
the specific appropriation fine 2527A.) Funding is from the Regulatory!
7 Trust Fund.
i scai yea.' 2605—06 agency budget amendment #08-08 (FOG #0236)
s d a ibution of a lump sum appropriation into oparating
gories within the Funeral and Cemetery Services budget entity.
That amendment provided funding for the last eight months of fiscal
LUMP SUM ALLOCATION vear 2005-06. This issue annualizes the portion of the lump sum that
1602000 {TO EXPENDITURE was reieased in fiscal "g;;m snd p’a"f,ﬂ i the oy for pﬂa te 7.00 282,085 o 633,830
CATEGORIES of board members; for legal rep don 2s required by statuts;
and for part time inspectors on an as needed basis for funeral
inspections that cannot be timely completed with current full ime
staff. Thig is 2 new issue. Funding is from the Regulatory Trust
8 Fund.
ELBAINATE FUNDING IN This is a technical issue that slimi funding in the bage budget for|
1601500 APPROPRIATION the Data Processing Services - State Technology Office category, as 0.00 o o o
CATEGORY NO LONGER  [that category is no longer being used by the depariment. )
8 IBEING USED
Section 216 ﬂﬁ(i){n}.ﬂoﬁda % defines the apg
Yy E * and has histork included i services,
services are defined in section 287,012, Florida Statutes,
TRANSFER BUDGET FRO“ as the “rendering by 2 contractor of its time and effort rather than the
160E500 EXPENSE CATEGORY 70 hing of specific dities.” Based on statutory changes 2.00 g 0 [+
CONTRACTED SERVICES |ofigetive July 1, 2006, the Expense calegory can no fonger include
CATEGORY - DEDUCT contractuat services. This issue represents the transfer of contractual
services budget from the Expense category io an aflemate, more
10 ppop Ll b
Section 218.011(1){r), Florda defines the app i
category "Expense” and has historically included o ! services.
Contractual services are defined in section 267.012, Florida Statutes,
TRANSFER BUDGET FROM|as the “rendering by a contractor of its time and effort rather than the
{60EB00 EXPENSE CATEGORY TO |fumishing of specific commodities.” Based on statutory changes 6.00 o o o
CONTRACTED SERVICES |effective July 1, 2008, the Expense category can no longer include
CATEGORY - ADD BACK  contractual services. This issue represents the transfer of contraciual
services budget rom the Expense category to an altemate, more
” appropriste appropriation category.

0.00

{1,652,008)
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2
3
The Dep of F ! Services from the merger of the
TRANSFER OF POSITIONS |Dep tof ¢ and the D of Banking and
{BETWEEN PROGRAMS Finance. In an ongoing review of the 1 merger of these departments, »
1890300 | ANDIOR FUNDING we have identified 2 position that should be transferred between (1.00) (24.088) ©4251) 24.058)
] SOURCES gr and fund This is not within the agency's|
12 Chapter 216 transfer authority, The transfer will allow the most
TRANSFER OF POSITIONS aﬁecﬁve use of thae u and will not ady ly impact the
1600300 |BETWEEN PROGRAMS This i a sum
ANDIOR EUNDING zero 6ssue‘ At the agency ievai total general revenue and trust 1.00 24,088 34,251
SOURCES app ns remain the same as does the number of agency FTEs.
13 This is 2 new issue.
TRANSEER OF FUNDING  JAR ongoing review of the merger of the Department of Banking and
N PR FROM | Finance and the D of has fted in 2 "
1800380 mwsmﬁ?mmfmgf reafignment of duties for positions within the Office of Financial 0.00 0 132,416 132,416
14 FUND Regulation. This a fer of funding of
- TRANSEER O FUNDING 1 $132,416 from the Administrative Trust Fund to the Regulatory Trust ;
WITHIN PROGRAMS TO  [Fund. This is a new issue.
1800350 REGULATORY TRUST 0.00 o {132,416} {132,418}
i85 {ELinn
The Govemor's Re: ded Budget provides state-wide funding
for increased cost of fuel and utitities, based upon the actual
expenditures for such commodities and services in FY 2004-05,
FUNDING FOR INCREASED adjusted for growth p to ; price indices.
2306000 JCOST OF FUEL AND The Governor applied growth rates to the agency's historic 0.00 [} o
UTILITIES expenditures for classifications as follows: electricity 8.2%; natural
gas 18.8%; fuel off and propane 22.2%, and gasoline & diesel fuel
8.6%. During FY2004/05, the agancy spent $740,042 for this
18 jpurpose.
Fwe R&afshai and tnsurance Fraud request replacement of hégh»
} cover a large
area. The high- mx}%ge vemd&s in our current flest are unreliable
and incur high maintenance costs during day-to-day or periodic use.
Currently, 49% (230 of 472) of these vehicies exceed replacement
standard of 50,000 miles, set by the Depariment of Management
1Services and 22% (105 of 472) of the Depariment's vehicles are in
excess of $00,000 miles. The Department of Financial Services has &
2401600 [FoACEMET OF ive routine aram for s fiest, stiowing 0.00 o 591,000
cost fact of vehicies well past the stendards sef by
DMS. Svgmﬁcan* m:reases in repair and maintenance cosis have
been exp d for ding 100,000 miles. $591,000
fi g from the f y Trust Fund, Agency
base of $546,734 for special category “replacement of motor
vehicies.” NOTE: Govemnor's Recommended Budget provides non-
7 recuming funding. DFS pricrity issue 8.
The & s Rect ded Budget includes funding for services
pmvsdaed by the Division of Administrative Hearings (DOAH) DOAH
DIRECT BILLING FOR | and affordable forum for resol
2503080 IADMMSTRATIVE conﬂects between ;;rivate citizens and organizations and agenctes of 0.00 1] o
HEARINGS the state. The total budget amount is based on the actual number of
ing hours i for the previous fiscal year. This issue
18 any adj it y to reflect that amount.
{Statewide adjustment jssue for the Human Resources Services
Transfer Category based upon the new assessment rates and the
ASSESSMENT FOR number of positions. Adjustments reflect the results of recent
2505000 |HUMAN RESOURCES o staff rep ing House and Senate 0.00 0 o
SERVICES Appropriations Committess and Govemor's Office of Policy & Budget.
These funds are transferred to DMS. The agency's current base-
10 budget funding for this transfer is $1,082,004.

3/20/2006
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;| |DEPARTMENT OF FINANCIAL SERVICES

In recent years, three very important duties have been fransferred to
this Program vathout a transfer of resources fo carry them out. These
duties are requirad by the federal government and ¥ not properly
completed may result in the loss of federal revenue to the State of
—— Florida. These duties are the Schedule of Expenditures of Federal
Awards (SEFA); the Statewide Cost Aliocation Pian (SWCAP), and
the Florida Single Audit Act (FSAA)L Each of these responssbeMaes
STAFF TO PERFORM ap tevel employ We are

ADDITIONAL DUTIES Professional Accountant Specialist position for each of these

3000150 | TRANSFERRED TO THE responsibiiies. $199,332 recurring and 15,728 non-recurring GR. 3.00 120,438 215,061 4] X 378,757 515,061
PROGRAM WITHOUT NOTE: The G s R d Budget i $215,061 for
RESOURCES three professional accountant positions for the Comptrolier's Office to
complete addifional dufies invoived with the Schedule of Expenditwres,
of Federal Awards (SEFA), the Statewide Cost Allocation Plan
(SWCAP) and the Florida Single Audit Act (FSAA). An additional
$300,000 Szleries and Benefits is provided to assist the Division of
Accounting and Auditing with the retention of

professionai staff. DFS priority issue 4.

20

The Department of Financial Services seeks fo inform and protect
of and f i products. The departmentis

questing additional spendi thority to assist with

UTILIZATION OF CLASS  |outreach by means of consumer education, call center improvement,

ACTION SETTLEMENTS TOland web site enh The depai will use settiement

EXPAND CONSUMER funds that have been received and deposited into the |

OQUTREACH PROGRAM  Iregulatory Trust Fund and reserved for consumer outreach to fund

these initiatives. $619,000 recurring, $280,970 NR. Funding is from

the Insumance Regulatory Trust Fund, DFS priority issue 2.

3000200 0.00 0 4 808,870 X 09,870

21

Similar agency G Offices have the following staffing levels:
Depariment of Military Affairs (315 positions) - IG plus 1 staff,
Department of Community Affairs (357 positions) - IG plus 6 staff,
ADDITIONAL RESOURCES while the Office of Insurance Regulation has 305 positions with only
E VES dthe IG. I funding is approved for a M t Review Specialist, a
3000310 ||NSPECTOR GENERAL | siorificant mumber of iiemnat audits, ; 100 40,148 ° 65,384 |
and b consuwmg special projects, and, as

i canbe ¥ d each year. Funding is from|
Ensufance Regulatory Trust Fund. OIR staffing priority issue 5.

; fion of OIR experienced staffis r y due to the complexity]
of the Florida insurance Code and the increasing complexity of
Federal law goverming health insurance. The LSO is submitting this
1 for approval of 2 Senior Attomey po&ﬁoﬂs funding for travel
and ing of dightal p The LSO
casebad in legal is increasing, for emmpte ln Fiscal-Year 2003-2004
the total number of Legal assignmenis were 1321 and in Fiscal-Year
2004-2005 that number increased to at fotal number of 1642, NOTE:
The Governor's Recommended Budgst includes $182,691 (with
$133,680 for OPS) to wemsourcssmmaetmcreasesm
2000320 fé'gﬂ%%ﬁﬁéﬂmws' workload for the 0’%‘*{,?, oo 2.80 101,230 o 182,691 : X 182,691
- has increased for the me in the arsas of Market mv%ﬁgattens.
Pre tion of L h and Public Rate Hearings.
Section 5 of Chapter 2005-11, Laws of Florida, requires, effective
June 1, 2008, a public for ail resi
rate filings greater than 15% {(previous threslw&d was 25%) With
mutliple hurricanes siriking Florida in 2004 and 2008,
there will be many rate filings exceeding the public hearing threshold
and requirng legal expertise and trevel. Funding is from lnsurance
Reguiatory Trust Fund. OIR staffing priority issus 3.

23
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The additional positions are required due 1o the enachment of the
Annuiity Suitability and Discount Medical Plan laws. in addition, due i}
the 2004 hurricane season, we leamed of industry wide deficlencies
TADDITIONAL RESCURCES 41 the statutorily required reporting of the P&C industy to the OIR,
) 3000340 (PROPERTY AND Finadly, due 1o the on-going and ing litigious envi it of 4.00 188,111 G 274,145 X 168,111 274,145
CASUALTY the professional fabillty Market | sions wil be
conducting targeted examinations. Funding is from Insurance

2% Regulatory Trust Fund. OIR #1 staffing priority.

The in caseload beh fiscal years '03/04 10 '04/05 was
due fo the 2004 humicane season and issuance of OIR Emergency
Rules and reporti The continued inthis
fiscal year sduewthe of the A y § by
3000350 [rom may o> OURCES |seniors and Discount Medical Pian Organization siatutes, QUASR
INVESTIGATIONS and Professional Liability reporiing compliance, Hurricane Model
investigations as well as our day-to-day investigationsfexaminations
of alleged violations of the Florida Insurance Code. Funding is from
Regudatory Trust Fund. OIR staffing pricrity issue 4.

2.00 85,619 o 138,888

25

OFR has six primary functional areas, consisting of Financial
{nstitutions, Securities, Finance, Money Transmitters, Financial
nvestigations and Legal. There are at least 25 specialized and
general areas of potential risk 1o the agency that require periodic
audits, Many of these audits and management reviews will not be
compieted once; rather, they will be completed periodically, once
every three years, per statfes. This Is necessary 10 establish inidal
ADDITIONAL RESOURCES audit and review related b ines and then periodically follow up on
OFFICE OF FINANGIAL audits and reviews for purposes of assessing Improvements with
3000360 | oe L ATION INGPECTOR |regard to intemal controls and of risks associated with 1.00 45473 8 72534
GENERAL OFR's programs, ub- P and

administration. A staff of one individuat Is not sufﬁment to meet the
i ds of the OIG. At current staffing levels, the OIG has only
been able o aﬁdress high pm:ity items, such as investigations of

| issues and other investigative
matters. 867,291 recurrng and $5,243 NR funding from Regulatory
Trust Fund.

OFR priority issue §.

The information Technology systems in QIR need constant updating
and editing fc meet the challenges of the ever changing insurance
market. Currently, this function is handied by contracting with

] dors for staff if funding is approved for 1
additional position 3 reduction in oostsm!!be i This
ADDITIONAL RESOURCES-{can, be cost prohibitive in certain circumstances as the hourly rate for
3000370 [INFORMATION 2 programming expert per the state IT contract s $75.00 - 1.00 48,458 a 75,994
TECHNOLOGY SUPPORT 15122 00/mour. Approval of this request will enable the Office to betier
manage and control e technology systems housed within the OIR.
The expected hourly rate for this FTE in-house position is
} $23.30/hour. This is a new issue. Funding is fom insurance
27 F sy Trust Fund, OR staffing priority issue 8.

During fiscal year 2005-06 the QIR G t staff rel

10 a new building. This relocation has created an increase in rent of
ADDITIONAL RESCURCES C $25,000 iy, This cannot be ab i
3000380 {FORSPACE witi'zm the current Expanses appropriations for this budget entity. This! .00 ] o 25,000
REQUIREMENTS is a new issue. Funding is from Insurance Regulatory
Trust Fund.

3/20/2006
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Currentiy, there is only one Senior Attomey in the In-House Counsel
section of the Legal Division, who possesses the professional
experience necessary fo itigate complex, high visibility cases. The
PROFESSIONAL Department’s goal is 1o employ an attomey with his experience. The
bemd | 3000420 |RESOURCES REQUIRED  |¢ cled must have ive itigation experience in both
FOR LITIGATION ciroult court trials and in procesdings bufore Division of Administrative
Hearings. Funding this position above the minimum will enabie the
department to employ a person with these skills. Funding s from
insurance Regulatory Trust Fund. DFS priority issue 8.

The Humricane Loss Model has three essential stages: (1) model
Idevelopment, (2) interactive testing and (3} extemal validation. The
development of the model entailed effort by 2 group of university
system based experts and ina bher of areas,
including: meteorology, } engh ing, spatial syst

ial s and finance. The model, o the
PUBLIC HURRICANE extent .

uses existh b and is modutar in design.
MODEL 7O EVALUATE The model’s and were designed through

3000640 {HOMEOWNER'S interaction that brought iogether experts from public and private
m‘mﬁ gekres . institutions across the country. The model is complete and has been

accepied by the OIR. This issue requests additional funding for
maintenance and support of the mode! and funding for expansion of
the model to include % i such as
cendominiums and apartment buildi $323,512 ing and
$554,360 NR funding from | f y Trust Fund. OIR Y
30 priority issue 3.

The DIS is responsibie for ensuring integration and efficient operation
of di ission crifical syst across several information
technology p i.e, mai rk and web. In ceriain
support areas within DIS the mergers that resuited in the Depariment
of Financial Services have placed DIS into a position of dependency
on inf £ hnology o who were in place in the three
{3) egencies. P ly DFS is spending approxi $3,200,000
iy on contractor support. in order to effectively leverage its
provide quality customer support, retain valuable
institutional § and the funds ired for cor
support DIS would like to reduce its reliance on contractor support
staff by increasing full-ime FTEs (o take on the work being performed 300 178,987 g 28,0014
by these contractors. i order fo implement the fitst phase of this
plan, DIS is requesting three (3) full-time employees to suppoit legacy
by € d out to two (2) contractors. DIS s
currently paying $70/Mr. for two Developers to ide support for DFS
busk that utilize that system and $86/hr for one (1)
Data Base Admi 0 support the syst inuse bythe
Division of Workers Comp ion. DIS s ing the positions
be funded at mid-range in order to atiract and retain qualified
individuals to Rl the positions. Funding is from Insurance Reguiatory
Trust Fund.

CONVERT INFORMATION
TECHNOLOGY
CONSULTING SERVICES
TO FULL TIME POSITIONS

30600700

31
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DEPARTMENT OF FINANCIAL SERVICES

OFR is requesting 8 FTEs to examine an increasing number of
reguiated entities and protect o from or ab
jactivity in the morigage industry. There has been an overal! increase
ofSA%(frmrSQ&StoﬂOZ& :nthe ber of 4t
— L da., 4 dent
lenders, and morigage lenders) from FY 00/01 to F‘( 04/05. There
has also been a 112% increase {from 28,140 to 52,896) in the
number of individual mortgage brokers Bicensed from FY 00/01 1o FY
04/05. A recent report by the FBI listed the State of Florida as one of
the major areas whers significant mortgage fraud has been oscurring,
~ and will confinue to oocur. The requested positions and funding will

m&*ﬁf@i@”‘“ aliow the Office to betier safeguard the private financiat interests of 8.0 340,190 ¢ 577.653
the public by examining and regulating more licensed morigage
enfities. $530,809 recurring and $46,744 KR funding from Regulatory,
Trust Fund. NOTE: The Governor's Recommended Budget inciudes
$577 653 fwith 3447 685 OPS} to provide for examinations of an

ing of lated entifies in the mortgage industry.
These ons are d to protect ¢
from fraudulent or abusive activity. These additional resources
will atiow the Office of Financial Regulation to mest the increase
in workload and assist in the fight against mortgage fraud.
OFR priority ssue 2.

3000710

32

The Maney Transmttter industry currently consists of 950 registered
g at more than 31,000 retsil outiets throughout the
state OFRhas deiermined that there are currently 68 companies
with more than 20,000 retal locations in Florida, who maintain their
headquarters in other states. The ma;omy of the firms in questron are
large op s with sop and

ysi OFR has d ined these firms keep the majority of the
b records required to conduct an adequate examination at
their out of state headquariers. Furthermmore it has been determmed
the majorily of these busi have

attheirh fons making the company'’s 0.00 2 0 53,625

Iheadquarters the most efficient location to conduct an examination.
MTRU's goals include the examination of these 66 large money
transmitters on a 4-ysar i cycle or i iy 16.5
examinations per year. The examinations conducted on these types
of transmifters are complex safely and soundness reviews covering
such areas as & izl condition, jkeeping, and the
impl ion and fon of quired Anti Money
i t , policies, and p i Funding from
tRegulatory Trust Fund. OFR priority issua 8,

MONEY TRANSMITTER

3000730 | X AMINATIONS

3/20/20086
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ADDITIONAL RESOURCES
FOR APPLICATION
PROCESSING

{Based on s for !0 thnce g c

requared a total of 33,480 hours bas»sd on the 29,368 applications

iy fved and an ing time of 1.14
hours per application. At current staffing Ieveis the Bureau will be
able to adequately handie 24,383 applications (15 FTEs x 1854
average annual hours divided by 1.14 hours), resuiting In a shortfall of
4975 applications. in order to fulfilf this need, the Bureau anticipates
i# will need approximately 3 new positions (4975 x 1.14 houfs 5670
hours divided hy 1854 hours = 3 FTES) to process a
Additionally, the Bureau reguests authority to repiace its OPS phone
staff with 3 FTEs, offsetting $68,640 of the cost by reducing OPS
{funding by that amount ($11/hour x 40 hours x 52 weeks x 3). The
Bureau requests authority 1o add 8 FTEs funded from the Regulatory
Trust Fund to allow it to conti to mest s y duties to
process app:amtms wm the reguirements of Chapter 120, Fiorrda

the Admi g Act, and to provid

service o the industry and pubixc. NOTE: The chermfs Recommer
jencies in their ication within 30 days. Funding from

Regulatory Trust Fund. OFR priority issue 3.

.00

200,824

272,800

3000760

REDUCE FULL TIME
POSITIONS APPROVED IN
SB 1486 - CONSUMER
ADVOCATE OFFICE

Section 27 of C5/CS/SB 1488 in the 2005 Legislative Session

|provided 4 FTE's for the Consumer Advocats Office to be more active

in filings made by insurance carriers. The Office of insurance
Regulation receives several hundred property and casualty filings and
several hundred fife and heaith filings annuaﬂy The filings cover rate

h form ¢ch and other puip the subject
matter of these Blings Is so varied, ﬁexzbémyto address the

ppropriate casss is a major The promi: cases
seem to be homeowner's rates, but that could change with any
significant market shit. The goal of the Office of the Consumer
Advocate is o use the appropriation most efficiently while maintaining
some flexibility to address issues in alf areas of concemn. Accordingly,
the office is planning to hire only 2 FTE's and is requesting the

ibatance of the appropriation not required for the positions be moved

to Other Personal Services, where it would be used fo hire
consuitants in various specific areas, as needed. Funding is from
insurance Regulatory Trust Fund.

{2.00)

(71.508)

{99,224)

le

3000770

CONVERT FULL TIME
POSITIONS TO OTHER
PERSONAL SERVICES -
CONSUMER ADVOCATE
OFFICE

See issue 3000760 narrative. NOTE: The Govemor's
fed Budget includes the reduction of two full-ti

positions and transfer of appropriation from Salaries and Benefils to
Other Personal Services within the Office of Consumer Advocate.
The Other Personal Services appmpnataon will provide the Office with

Jthe fiexibiiity to hire il d to ad s

the various issues that cause ccncem o F?mida 's citizens. lssues
#3000760 and #3000770 net 1o a zere increase in funding. Funding
is from Insurance Regulatory Trust Fund.

0.00

99,224

37

3000780

PROVIDE ADSUSTING
SERVICES ON STATE
WORKERS'
COMPENSATION CLAIMS

The division y € & the § of 3
i y for claims with accident dates after

Januafy 1, 2003 Appmx:matesy 76,575 checks per vear are lesued
by the cutsource provider at an annual cost of $340,054 paid from the
Loss Payment category (8 non-operating category). The vendor whe
currently provides these services typically increases the cost for their
services by 4% each vesr. By adding two (2) Fiscal Assistant #
positions to the Division's Disbursernent Usit, the division's non-

fing budget requi will he reduced by $340,084. Thisisa

new issue. Funding is from the State Risk Management Trust Fund.

200

85,881
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is requesting 3FTEs o numbef of
regulated securities entities and to i te claims of or
abusive activity in the securiies industry. These positions are
d for the Paltn Beach and Ft Lauderdale areas that have
— ?\tstorwaﬁy had the highest concentration of fraudulent activity. The
of ites Dealers (NASD) recently openad a
new regional office in Boca Raton o be dloser to the growth in the
industry, The NASD and other federal regulators focus on national
-y o, market issues and net capital issues of firms, while the State provides
3000800 | ?‘qusgg'?‘— w;g: OURCES the front fine of defense for individuel investors. Florida is now ranked 2.00 168,810 252,328 a
EXAMINATIONS #3 nationally in number of registered firms {over 6,800) and #3 in
number of registerad agents {over 240,000) and has over 9,000
branch offices. There has been no increase In securilies examination
staff in at least 8 years. $234,789 recurring and 517,529 NR funding
from GR. NOTE: The G r's Budget inch
5252 328 (with $215 590 OPS;) to provide for examinations of an
of securities entities and to investigate
claims of fcaudumt or abusive activily in the securities industry.
OFR priority issue 4.

252,328

168,810 252,328

During 2005, the OIR created a new unit "Business Development and
iMarket Research" {BDMR). The new unit is responsible for the
and jon of panies in the Florida market place and)
serves as the i ion ‘ for the coliection and
dissemination of public data for the Office. The Market Research
Section was formed to house ali data collection in one unit ang
plete and infc ion as well as to provide

i fysis on & related issues for the benefit
of Florida consumers, policy makers, and 2l other interested parlies.
The Business Development and Market Research Unit BDMR) is
BUSINESS DEVELOPMENT requestmg addmona pesitions to recruit qualified staff to coliect and
AND MARKET RESEARCH ired h and reports and to promole the 200 58,128 ¢ 202,998
Florida Insm‘am:e Marketp&ace Additional funds are being requested
10 prepare marketing materials and cover costs associated with

ding trade iation fons and latory co
top the Fiorida Marketpk Additional funds are
being req o prep i ials and cover costs.
$202,998 funding from insucance Regulatory Trust Fund.
NOTE: The & r's Recc ded Budget includes $202,968
{with $118,506 OPS} for the new BDMR Unit.
OIR's staffing priority 2.

3000810

312012008
SAC_Committes_issues_2006_0314.ds Page 11 2:00 P4
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40

3000820

ADDITIONAL RESOURCES
REQUIRED FOR
EXAMINATION OF
FINANCIAL INSTITUTIONS

The Legisiature provided OFS funds for the current fiscal year to
aliow the Office to hire refired state and federal bank regulstors. With
the help of the few OPS examiners who were interested in this, the
program is meeting its statutorily mandated duties of examining and
regulating state Snancial institutions, but & has become increasingly
difﬁam to meeat the Office’s safely and soundness examination

s as well as the requtmments of the federal reguletory

under our More

N i o anti + taundert
andg me Bank Secrecy Ad have added a& 160 hours for each
examination. More time is required for problem situations. Also,
additional resources may be required over the next severat years to
deal with regulatory issues sternming from the effects of the recent
and upcoming hurricane seasons, as well as the effects of any
sconomic or real estate downturns. The Office projects FY 2008-07
exams will reqguire a total 99,828 hours. Based on its current staff, the)
Office wili be able 1o adequately handle 86,240 hours,

resutting in a shorifall of 13,589 exem hours that cannot be mst

within current staffing. in FY 2007-08 the shortfalf increases fo
29,140 hours. This is 2 new issus. Funding is from the Financial
institutions Regulatory Trust Fund.

12.00

519,204

365,454

41

3008A10

OVERTIME FOR LAW
ENFORCEMENT
PERSONNEL

The Division of Insurance Fraud currently facks overiime budget to
absorb workload increases brought on by major loss events such as
h and other p With appropriate funding, this

Division will be able to respond 1o emergencies declared by the
Govemor thhoui smnlﬁcanﬂy disrupting ongoing criminal

Fi , there are instances during non-

when ime may be required of Division law
enforcement personne! due to the intensification of investigations or
criminal trigls. Funding s from Insurance Regulatory Trust Fund.

0.00

267,818

42

330400

ELIMINATE CHECK
CASHING SERVICE AT THE;
CAPITOL

The Govemor's Recommended Budget includes a reduction of two
positions and $81,665 from the efimination of the check cashing
service at the Capitol. There is no longer the need to provide this
service for employees at the Capitol as 93% of alf state employees
receive their paychecks slacironically. The check cashing service is
not an ction for the Dep i to meet ils goals.

0.00

1+ .00} {46,113}

36101C0

FLAIR/CASH
MANAGEMENT
REPLACEMENT
CONTRACTED SERVICES

This is the fourth year of funding for the Aspire project. The
requested $25,000,000 is the final portion of the $102,175,000 o be
borrowed for the implementation of Project Aspire (§27,6845000 in FY
2003-2004, $32,433,380 in FY 2005-2006, $17,096,620 in FY 2008~
2008, and $25,000,000 in FY 2006-2007. The $25,000,000 assumes
there will need to be $10,000,000 re-appropriation for the del

shifted from FY 2005-2006 o FY 2006—200? and it includes funds
{$600,000) for travel costs for providing training o Aspire users. The
budgst iIncludes $25 million from the Administrative Trust Fund to
expend funds drawn down from 2 credit line with Wachovia Bank for
he development of the new Aspire state accounting and cash
management system. Proviso rec ded. may chang

based on new work plan,

0.00

25,000,000

SAC_Committee_lssues_2006_0314.xs
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36102C0

PROJECT ASPIRE
SOFTWARE AND
HARDWARE
MAINTENANCE

| During the early development of the FLAIR and GMS Repiacement |
rSyskem {Project Aspire}, the funding for software and hardware

© Cosls was p

(established project fundmg aﬂomtmn Funding for these costs was

ded on a vearly basis through the

Hunded with non-recurring budget. This issue requests recurring

¢ 10 the i T ay budget entity for 05/06 and

funding for these costs. Funding the Aspire software and hardware

costs is y to ensure the new system funclions
properly and provides state agencies with the technology they need
to p the State’s ial Funding is from the
insurance Regulatory Trust Fund.  TRW recommends a8 non-
recurring.

0.00

2,777,158

45

36207C0

NETWORK MANAGEMENT
AND MONITORING
SOFTWARE

iMarshal, Treasury, Workers' Compensation, OIR and OFR, among

The purchase of these fools will provide management solutions that
wn&ienameDFStosﬁnmnycperaﬁons control costs, reduce fisk
and provide effective The D

cominu% to be responsm for supporting Statew&de systems, used
by ali State Agencies, such as the FLAIR system, LAS/PES, Aspire
and other peripheral accounting that tly make up the
FLAIR' environment. Critical ions such as | Fire

others, reguire highly skilled staff using the latest technology tools to

port and mail a highly resp and avafiable IT

e, $100,000 and $688,175 NR from insurance
Reguiatory Tms! Fund. TRW recommends revised cost estimate for
project needs assessment.  DFS priority issue 7.

0.00

788,175

36208C0

SOFTWARE AND
HARDWARE
MAINTENANCE
CONTRACTS FUNDING
INCREASE

This request is for additional funding of $400,000 to be added to the
Division of information Systems base budget to cover the vearly
tncreases in software and hardware maintenance costs. The
Department of Financial Services® software and hardware
maintenance contracts have exp a steady in costs
over the years. The i d in ch vosts

fiscal years 2003-04/2004-05 and 2004-05/2005-06 have ranged from
$480,275 to $271,756, respectively, for a total of $§752,031. The
yearly increases continue at an average of 4% o 8% per year.

¥ , the D has not ived additional funding to cover]
increasmg mnteﬁance costs, Funding is from Insurance Regulatory
Trust Fund. Justification needed has not been provided to TRW.
DFS priority issue 11.

0.00

400,000

47

36208C0

DATA CENTER
MECHANICAL AND
ELECTRICAL
DISTRIBUTION SYSTEMS
UPGRADE

DFS has an excsﬁng data center in Tallzhassee sized at

5700 square feel. At a minimum the Department has a
need o upgrade the data center's mechanical and electrical
distribution sy 10 aut date growing bush needs. The
Firm RTKL, Mechanical, Electrical and Telocom Engineers, was hired
to conduct an assessment of the DFS Data Center's curvent capacity
and to document the estimated needs and costs to increase current
capacity to accommodate growth. RTKL proposes the installation of
new Power Distribution Units in the data center with dual sowrce

distribution from existing UPS module, which will take the existing
facility to app year 2009 el | ity. The
mechanical equipment in the data center needs to be reoriented io
aecommodate the addifional equipment cooling based on day—cne
requirements. $400,000 NR funding from the | R y
Trust Fund. Statewide sarvice provided. TRW has ined the
request appears jusiied. DFS priority issue 5.

0.00

400,000

SAC_Commitiee_issues_ 2008 0314.xis
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New functionality has bean added fo the Division of Consumer
Services busi computef El ion to add work units and
pre into the i Assisting ¢ with financial
SYSTEM SERVICE, issues, 0 and s have more than doubled
— angnn |SUPPORT, the funclionality and complexity of the division' 1
3830600 | o NOEMENTS AND  J@reatly increasing maintenance efforts. Additional icenses o o.00 ¢ 0 177,000
MODIFICATIONS accommodate the new functional units have been purchased since
the original imp on, adding b ficense i costs.
Funding for these costs is ted from I e Regulatory Trust
48 Fund. DFS priority issue 9.

Aspartofa tachno!ogy pian that optimizes technology resources and
provides a ek for i and growth for
fatory functions; the OIR has identified a need to web-
ble C Admission Applicat This project is the final
phase of a p!an which mc}udes ﬁnanciai analysis and workfiow
{funded in 03/04 and 05/06}, & ion of such as
the National Asscciation of insurance Commissioner's (NAIC)
“Liniform Certificate of Authority Application” (UCAA) and "Acoa‘&efatea
License Evaluation Review Tt iques” (ALERT), &
of appli and other i data ns. The
foundational system for the plan is the C and Other Regulat
Entities (CORE) Navigator. The nurnber of applications for licensure
36308C0 :JDEMB;;‘:S%?:UNG COMPANY received increased from 268 in 2003 fo 304 in 2004 and 624 0.00 a
APPLICATIONS {annualized) for ZGOS By nwvéng 1o an slectronic workflow for
company admi pre we have d d the
niumber of days to process an appiicaﬁonfmm 141 days in 2002 1o 54
days in 2004, Tms number will be further reduced
by aliowing # ission of admission applications and 2
seamiess integration with the UCAA electronic system. Further, the
efﬁcten‘y of glectronic filing will be a greater incentive for Insurance
1o enter the Florida market, thereby increasing
avaltability of insurance products to Floride consumers and
increasing the tax base for the budget of our state on an expedited
basis. Funding is from the Insurance Regulatory Trust Fund.
TRW $350,000. OIR (T priority issue 4.

¢ 480,000

48

To provide full ibliity to the ¢« the OIR needs a rate
data collection application to gather and store the data necessary to
sliow rate comparisons and provider ava.iabn!%ty via the intemet for the
vast amay of Medigap Plang, d pricing and
undenwriting dzaractensiﬁes The Office intends to publish this data in
a format that will be readily avallable to everyone-including the
DEVELOPMENT OF Dep of Fi ial Services' Cx Services group who
INTERNET BASED ich 1 [ and the Agency of Health
36315C0 JOUTREACH TOOLS FOR Care Administration {AHCA) for its various reporting needs. The user 6.00 o [ 455,000
MEDIGAP INSURANCE dio this has not yet been developed.
BUYERS Develop and provide a positive, i based outresch by]
enhancing she usabiiity of an ting data colfection ag and
creating new web-based interfaces for Florida's Medigap cONSLMEY.
The system will integrate with the P&C rate date CORE system.
$100,000 recurring and $355,000 NR funding is from the Insurance
Regulatory Trust Fund, CIRIT priority issue 2.

3/20/2006
SAC_Commitice_issues_2008_0314.xs Page 14 2:09 PHA
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“This is phase V of the Company and Related Entities' (CORE)
Systems Design Project for the Office of insurance Regulation.
Enhancing the 1-File system fo inciude commercial insurance rate
filings will emp [ 10 2CCESS COMP
e insurance rate information when shopping for insurance coverage
PROPERTY AND such as: a business owner's posucy. a general Ffabs!:ty poficy or
CASUALTY RATE DATA | | automobiie i ial p are 0.00 o
COLLECTION AND pumhased by atmost every single basmess in Florida wil allow g

MANAGEMENT SYSTEM owners to independently find infc ion needed to make
informed decisions. The system was a recommendation to the Joint
Select Commities on Hurvicane Insurance as a tool that will have a
direct effect on the availabifity of insurance information. Funding is
from the Insurence Regulatory Trust Fund. TRW recommends.

54 Proviso recommended. OIR IT priority issue 1.

36318C0

(=4

4,850,000

The Office of Financial Regulation (OFR] is responsible for regulation
and ficensing of entities and individuals who provide financial services.
to Florida consumers. OFR has a set of computer systems (6 main
frame + more than 30 desldop applications) that are obsolete and not
integrated. The goal of the system will be to integrate all

anfo ory, B ing and p data into
2 single system to more effectively serve the lated i ies and
Florida consumers. It will improve lable o ¢
LICENSING . for more informed decision maktng, allow applicants and registrants to|
’ file and in their ioninap
36315C0 | ENFORCEMENT SYSTEM o ot s Of perviet probh 0.00 0 o} 5000600 : 6,029,851
entities, and i that are now largely

manual. Planned start date of July 2008 with 2 completion date of
June 2009, Updated numbers from OFR for request FY- 2006-07 is
$5,000,600. Estimated total project cost $11,453,000. Fuﬂdmg is
from the Regulatory Trust Fund. G 'S 1

the OPS $3,503,007 to Confracted Services

special category. TRW rect ds. Proviso rect ded.
52 OFR priority issue 1.
Legislation took effect on October 1, 2005, which consulidated alt
death care industry functions in The Dep 1t of Fi ial Services
{DFS} - Division of Funeral, Cemetery and Consumer Services.
App 4000 f from DBPR and 3500 licensees from

DFS are consolidated in the new Division of Funeral, Cemetery and
Consumer Services at DFS. A syszem is needed to support the
e ion and
igative functions for afl of the industries' licensees. The
€ ion of the death care system will take advantage of the
existing ang highly integrated ALIS, AALF, DICE, eAppoint and
ServicePoint systems now in use at DFS. Because the requirements
CONSOLIDATION OF of the new Division of Funeral, Cemeteries and Consumer Services
3621900 | [ECHNOLOGY - FUNERAL Iare very simitar to those of the existing Division of Agent and Agency 0.00 °
AND CEMETERY Services, the existing system can be modified and enhanced as a
SERVICES cost effecth to bufiding a new system. $1,377,430 NR
funding fmm the insurance Regulatory Trust Fund, Monies from the
settiemant ag were, per the
deposited in the Insurance Regulatory Trust Fund.
Thk; issue is funded from those settiement funds. NOTE: The
G r's Rec ded Budget includes $1.7 milion to expand
the Depariment of | i Services & ing system fo
provide for the licensing of all death care industry prowders and
professionals. TRW ds with rel 6 upon
submission of operational work plan and quarterly project
status report. DFS priority issue 3.

o

1,377,430

372012006
SAC_Commitiee_issues_2006_0314.xls Page 15 508 PM
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are kay ek
successful long-term major economic crime investigation involving an
offense such as insurance fraud. Organizing, querying and
researnhing da?a are primary duties associated with the Crime
s A function. s avallable that will
the Dms:on of Insurance Fraud's crime anaiysts with the capabifity of
firtk and lysis involving lcmg term, major investigations.
Link charting aliows 0 be d i aliows
LAW ENFORCEMENT for the tracking of financia! transactions and places activities on a
26355C0 |COMMUNICATIONS AND  {limefine for case p and prosecution. The purchase of this 0.00 o o 254,081
ANALYSIS ENHANCEMENT vl allow y and ity of data
and intelligence during insurance fraud task force responses and
major investigations. The Division analysts will require a stand-alone
ficense based on the fact that the analysts assist on most major
insurance fraud cases with Division investigation teams, as wall as
other state, federal 2nd local task forces. 17 Software license @
$3,850 for $ 65,450 plus training. Funding is from insurance
Reguiatory Trust Fund. TRW recommends based on spetific
54 assumplions regarding services and soffware, DFS priority issue 1.

*has issue involves the State of Fionda purchasing and maintaining 2
quired M/A-Com radio
equipment as pam of the Sme of Florida 800 Miz State Law
Enforcement Radio System (SLERS). This issue includes portable
and moblie M/A-Com equipment purchased by the Fraud Division for
phases 1 - 5. M/A-Com warranties for phase 3.4 and 5 mobiles are
only goed thmugh Aprit 2005, Warmranties iaf phases 3, 4and5

and ‘ are good
mroug»h Decembsr 2008. Warranties ft){ phases 1 and 2 mobile and
poriables are good through December 2008, There are currently
have 50 mobiles {phases 3.4 and §) that will need maintenance
EIGHT HUNDRED contract coverage in the 2006 - 2007 budget year. This figure is
MEGAHERTZ RADIOS AND aporoximately $5,250 (50 x $150). Thers are another 66 portables for
36388C0 |MAINTENANCE OF phases 3, 4, and 5 that have a warmanty through December 2006, 0.00 0 8 81188
COMMUNICATIONS This means that 6 months of mai e is needed for each unit
NETWORK and the approximate cost is $4,125 (66 x 62.50 = §4,125).
Maintenance issues for fiscal year 2006 - 2007 will be approximately
) 519 187 .50 for the entire division. In addition, user fees for alt

ipating 800 Mz Joint Task Force (JTF) agencies are an

addnﬁonas recurring expense. At a recent JTF meeting, this user fes
was determined 1o be $225 per year per user. This annual fee is
approximately $28,800 using our present law enforcement FTEs.
Additional statistics are available for the Fire and Arson for $32,720.
Funding is from Insurance Reguiatory Trust Fund, TRW's update
ds $14,162 for nsurance Fraud Division and $25,508 for
Fire and Arcon. DFS priority issue 10,

55

$17,138,722 fation is ing. This issue req a
$3,869,273 increase to aflow the Department fo borrow an a2dditionat
$25,000,000 in Fiscal Year 2006-2007. The borowed amount will be
repaid over a S-year period. Additional debt service funding will be
FLAIRICASH required to ac date the payback of the total i funds
MANAGEMENT that are now estimated to be $102,175,000 (FY 2003-2004
REPLACEMENT DEBT §27.645,000 + FY 2004-2005 $32,433,380 + FY 2005-2006
SERVICE $17.096,6820 + FY 2008-2007 $25,000,000 = $102,175000). Plsase
note the $25,000,000 includes an ppropriation of
$16,000,000 from FY 2005-2006 funds. Debt service payments are
made from the insurance Regulatory Trust Fund. Amount subject to
56 based on ded work plan.

4002010 0.00 O

o

3,889,273 X 3,860,273

3/20/2006
SAC_Committes_lssues_2006_0314.xis Page 16 208 Pit
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LAW ENFORCEMENT
PERSCONNEL -
RECRUITMENT AND
RETENTION

5400A20

57

D 1 £ 1
1 DEPARTMENT OF FINANCIAL SERVICES

Florida's Division of Fire Marshal/Bureau of Fire and Arson
E: i ty needs d funding to pay ies that

are competitive with other key law enforcament agencies in Florida,
Because of salary inequities among law enforcement agencies in
Florida, the Bureau is challenged to recruit and retain qualified

f I An lysis of sak paid to arson investigators within
Florida in 2006 shows that the Bureesu's starting salary for 2 detective
is dramatically lower than salaries paid by virtually every local fire
dep for detect For pie, white the mink salary for
a Bureau detective is §43,783, the Broward County sheriffs

dep pays arson detectives $86,000. Simitarly, Orlando's fire

dep: pays arson $62,662 - well above the
Bureau's minimum for a detective. The Bursau has lost 11 detectives
in the past year, most {o focal and i panies. In |
the past five years, 2000-03, the Bureau has iost 31 (39 percent) of
s detectives 1o other agencies. The high attrition rate among
investigators-average tenure at the Bureau is about six

years. Most of the Bureau's remaining investigators have less than
five years experience. This is a new issue. Funding is from the
insurance Regulatory Trust Fund,

0.00

842,840

TRANSITION ASSISTANCE
5A00000 IFOR THE EXECUTIVE
BRANCH

The Govemor's Recommended Budgst includes $500,000 in
S

iR {0 assist with any costs associated
with the transition activities of the Executive Branch, for a new Chief
Financial Officer taking office January 2007,

0.00

l2]a

60 TOTALS

2,836.50

118,556,400

34,306,608

SAC_Committee_jssues 2008 0314.xs
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117,108,881
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b

REALIGN RATE BETWEEN BUDGET
ENTITIES - ADD

Ty it b get Entifies fo 'gn
Satary Rate with Salaries and Benefits budget.
Base Satary Rate - 44,86,607

1600210

REALIGN RATE BETWEEN BUDGET
ENTITIES - DEDUCT

0.00

170,000

Deduct issue for Salary Rate shift between Budget Entiies to
atign Sziary Rale with Salaries and Benefils budgst.
{Base Salary Rate - 44,86,607

1600800

VENDOR PAYMENTS FOR BILLING AND
COLLECTION SERVICES

0.004

{170,000

This issue provides budget to pay Accenture for bilfing and
collection services of the 1% fee assoclated with
MyFloridaMarketPlace. Modification 2 to the
MyFloridaMarketPlace contract aliows for the vendor o provide
bifling and coffection services which are {o be paid on a monthly|
basis. The existing cash balance in the trust fund is used to
fund this expenditure.

No Recurring Base Budget

160E010

REALIGNMENT OF CONTRACTUAL
SERVICES FROM EXPENSES AND
OTHER PERSONAL SERVICES -
DEDUCT

0.00,

G 800,00

Deduct issue for the shift of budget in the Expenses
appropriations category used for contract services to the
Contracted Services appropriations category. This issue was
prompled by Chapter 2006-152, Laws of Florida which
amended s. 216.011(1}{n), F.S., by removing "confractual
services® from the list of items alfowed to be paid from the
Expenses appropriation category. Contractual services include
contracts for information technology services, security services,
consulling services, legal services, actuarial services, auditing
services, court reporting services, and mainienance services.
Base Budget in OPS Category - $2,066,202 .

Base Budget in Expenses Category - $31,344,458

0.0

{229,337 (12,138,070

160£020

REALIGNMENT OF CONTRACTUAL
SERVICES TO SPECIAL CATEGORY:
CONTRACTED SERVICES - ADD

Add issue for the shift of budget in the Expenses appropriations
category used for contract services to the Contracted Services
appropriations category. This issue was prompted by Chapter
2005-152, Laws of Florida which amended s. 216.011(1)(n),
F.8., by removing "contractual services” from the list of items
atiowed to be paid from the Expenses appropriation category.
Contractuat services include contracts for information
technology services, securily services, consuling services, legal
services, actuarial services, auditing services, court reporting
services, and maintenance services.

Base Budget in Contracted Services Category - $7,085,573

.00

229,337, 12,138,07¢

160E030

REALIGNMENT OF CONTRACTUAL

SERVICES FROM EXPENSES - DEDUCT]

Deduct issue for the shift of budget in the Expenses
appropriations category used for confract services to the
Contracted Services appropriations category. This issue was
prompted by Chapter 2005152, Laws of Florida which
amended 5. 218.011{1){n), F.S., by removing “contraciual
services® from the list of items aliowed to be paid from the
Expenses appropriation category. Confractual services inciude
contracts for information technology services, security services,
consuifing services, legal services, actuarial services, and
maintenance services.

iBase Budget in Exnenses Catesory - $31,344 458

SAC_Commiites_lssues_2006_0314.xis

0.00;

(10,344,867
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160E060

;
DEPARTMENT OF MANAGEMENT SERVICES

REALIGNMENT OF CONTRACTUAL
SERVICES TO CONTRACTED
SERVICES CATEGORIES - ADD

Add issue for the shift of budget in the Expenses approprations
category used for contract services to the Contracted Services
appropriations category. This issue was prompted by Chapter
2005-152, Laws of Fiorida which amended 5. 216.011(1)(n),
F.§., by removing “sontractual services” from the list of items
allowed o be paid from the Expenses appropriation category.
Confractual services include contracts for information
technology services, security sarvices, consulting services, legal|
services, actuarial services, and mainienance services.

Base Budget in Contracted Services Category - $7,095,573

3.0

12

1808010

CORRECT FUNDING SOURCE
INDICATOR - DEDUCT

Deduct issue to shift budget between Fund Source indicalors fo
atign budget with mors appropriate Fund Source Indicators.
This is a technical adjustment.

o effect on Base Budget,

1608020

CORRECT FUNDING SOURCE
INDICATOR - ADD

0.00]

Add issus to shift budget batween Fund Scurce Indicators io
align budget with more appropriate Fund Source Indicators.
This is a techinical adjustiment.

No effect on Base Budget

14

2306000

FUNDING FOR INCREASED COST OF
FUEL AND UTILITIES

0.00

The Governor's Recommended Budget provides state-wide
funding for increased cost of fuet and utilities, based upon the
actual expenditures for such commodities and services in FY
2004-08, adjusted for growth pursuant o applicable consumer
price indices. The Govemnor appiied the following growth rates:
Eleciricity 9.2%;

Natural gas 19.8%;

Fuel ofl and propane 22.2%,

Gasoline & Diesel fusl 86%.

During FY2004/05, the agency spent $14,039,651 for this
purpose rasuling in an increase of $1,387,182.

Originally the dep indicated the i exceeded the
need and the Govermnor's Recormmendation was reduced to
$1,081,870. In addition, $20,000 was provided to DOAH.
Subseguently, the department reviewed current vear -
expenditures and revised its projections upward for State Utility
Payments. As a result the Govemor increased the request for
DMS by $1,074,3986.

$191,970 i o C

P

¥
$1,974,396 increase to Siate Utility Paymenis Category.

.00

15

2503080

DIRECT BILLING FOR ADMINISTRATIVE
HEARINGS

This issue adjusts the budget in the Transfer to the Division of
Administrative Hearings appropriations category based upon
the actual number of hearing hours reported for the previous
fiscat yaar.

Bass Budget in Transfer to DOAH Catenory - $1,021,562

2505000

ASSESSMENT FOR HUMAN
RESOURCES ASSESSMENT

2.00;

Statewide adiustment issue for the Human Resources Services
Transfer Category based upon the new sssessment rates and
the number of positions. Adjustments reflect the results of
recent negotiations between siaff representing House and
Senate Appropriations Commitiees and Govemor's Office of
Policy & Budget. These funds are transferred to DMS.

Base Budget in HR Transfer Category - $482,023

€.00;

420,687]

120,887

16,232,27:
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3000700

RECYCLING PROGRAM

This issue provides funding and support for the recydling
program established in section 403.714, F.3., which wili be
funded with fransfers from the Department of Environmenial
Protection and supplemented with proceeds from the sale of
recycled electronic eguipment and paper.

No Recurring Base Budgst.

House staff g i the statutory authority used to justify
this issue.

0.00

18

ADDITIONAL RESOURCES FOR THE

3000800 IBUREAU OF CORRECTIONAL

PRIVATIZATION

This issue provides additional funding and positions for the
Private Prison Monitoring office. Two of the three positions will
pe:fom regular quality assurance reviews relating to the

i comectional facifities. The third position will
process ﬁngefprem cards for new staff hired by the faciliies. The
Federal Bureau of investigation previously accepted the
fingerprint cards from private vendors, but the cards must now
be subrmitied by the govemmental agency contracting with the
privaete vendor. Additional funding is also included to upgrade
several existing positions and provide for travel and iraining
expenses for new and existing personnel.

Private Prison Monitoring

Base Budget FTE-8

Base Budget all Categories - $605,827

0.00]

3000000

FEDERAL PROPERTY ASSISTANCE -
FEDERAL AUDITS

This issue provides additional funding to cover increased costs
for trave! required to perform federally-required utilization
surveys and audits during the requisite ime period.

Federal Property Assistance

Base Budget in Expenses Category - $65,48%

0.00

20

3000910

INCREASED REQUIREMENTS FROM
THE GOVERNMENTAL ACCOUNTING
STANDARDS BOARD - GASB

This issue provides additional funding for increased actuarial
services required for compliance with GASB Siatements 43 and
45. These statements add a new requi for g

employers to disciose the long-term liability of Omer Post
Employment Benefits funded on a pay-as-you go basis. The
Heaith insurance Subsidy Program for Florida Refirement
System benefit recipients falls under this requirement.
Division of Retiremant

Base Budget in Contracted Senvices Category - $2,560,000

0.0

37,000,

3000840

TO THE SPECIAL PAY PLAN

INCREASE FOR LEGAL FEES RELATED]

This issue provides funding to continue the legai services
working on an IRS fetter ruling {o enact the Special Pay Plan
created by 2001-43, LOF. The plan will alfow employees 1 not
pay Social Security taxes on Leave Payouts upon refirement
from state government.

No Base Budgei in Contracted Lega& Services Category.

e it is proj d not to expended this year.

0.00]

3008500

ADDITIONAL RESOQURCES TO MEET
PROGRAM DEMANDS

T his issue provides funding for increased benefits and acluarial
consultant suppoﬁ fos' beneﬁt design and development, fiscat
and premi isialive review, procurement,
cordracting, etc. ior the insured benefits contracts scheduled to
expire.

Division of Refirement

Base Budget in Contracted Services Category - $2,660.000

SAC_Committee_Jssues_2006_0314.xis
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S E i
DEPARTMENT OF MANAGEMENT SERVICES

PEOPLE FIRST AGENCY TRAINING
SESSIONS

This issua provides funding for PecpleFirst project staff to train
{agency Humen Resources staff on how {6 train agency
personne! on the proper use of the system.

Human Resource Management

Base Budget in Expenses Category - $1,368 832

3200100

AMERICANS WiTH DISABILITIES ACT -
EXPIRATION OF FEDERAL GRANT

0.00

This issue reduces budget in the Americans with Disabiiities Act;
Working Group because the federal grant which has funded this
budget will terminate in September 2006,

Americans with Disabilities Act Working Group

Base Budget in OPS Category - $180,000

Base Butiget in Expenses Category - $844,842

0.004

{563,000

3300500

DECREASE IN DISABILITY BENEFITS
FOR JUDGES AND JUSTICES

This issue reduces budget for the Disability Benefits for Judges
and Justices 1o bring the budget in line with the actual need of
the benefit.

Base Budget in Disability Benefits for Judges and Justices
Category - $1,043,000

0.00

26

3320

ELIMINATE EXCESS BUDGET
AUTHORITY

This issue reduces budget in Motor Vehicle and Walercraft
Management for an anticipated decrease in revenues which
support its funclions. Revenues are generated by a portion of
proceeds from the auction of siate vehicles and from charges
for the use of the Equipment Management information System
{(EMIS).

Motor Vehicle and Watercraft Management

Base Budget in Expenses Category - $235 463

27

3350140

REDUCE THIRD PARTY MONITORING

0.00

{84,000

This issue reduces budget for the third party monitor of the
MyFlordaMarketPiace system fo align the budget with the
negotiated contract amount.

Base Budget in Third Party Monitor Category - $238,500
iModified amount to eliminate all funding.

33H0050

COST AVOIDANCE ON VACANT OFFICE
SPACE

.00

This issue reduces budget in the Facilities Management
Program for the cost avoided for the operations and

1air e of vacant office space. The amount of the
reduction was calculated in the following manmner:
284,494 Vacant Squere Feet X $4.40 per Sgare Foot
Facilities Management

;Base Budget All Categories - $76,201,841

33H0060

ELIMINATE PEOPLE FIRST PROJECT
MANAGEMENT

0.00

This issue eliminates the budget in the People First Quisourced
Project Manager appropriations category which partially funds
two contract positions.

Base Budget in Human Resources Ouisource Project
Managerment Cal - 000

30

33H0070

REDUCE PUBLIC EMPLOYEES
RELATIONS COMMISSION EXPENSES
BUDGET

8.00;

This issue reduces the Expenses appropriation category in the
Public Employees Relations Commission by the amount
historicly reveried each year.

Base Budget in Expenses Category - $467,058

31

3360720

OPS REVIEW REDUCTIONS

0.00;

This issue reduces budget for temporary staff in information
Services to align the budget with the anticipated need for
temporary staff.

information Services

Base Budget in OPS Category - $700,549

SAC_Committee_issues_2006_0314.xis

0.00

{194,695

Page 21

(16.00

(381,649}

(1,261,774

312072006
2:08PM



HOUSE COMMITTEE ON STATE ADMINISTRATION APPROPRIATIONS - FISCAL YEAR 2008-07 BUDGET ISSUES

D

I~

i E i
DEPARTMENT OF MANAGEMENT SERVICES

This issue reduces staff and budget in the areas of iInsurance
Benefits and Information Systems. These positions were
requested to be reduced last session by the department as an
efficiency gained from the implemantation of the Peoplefirst
system. The legisiature chose o leave the positions in place for
another year in the event there was g need.

- Reduces insurance Benefits Administration 3
gzifgfs%ﬁ; HROUGH .26 FTE, -$1,243,658 Multiple Categories (46,00} (4,441,452 o ; (876,674 (46.00) (1,441,452

Base Budget FTE - 53

Base Budget all Categories - § 44,081,562

3360730

Reduces information Services

-20 FTE, -$1,154,085 Multiple Categories
Base Budget FTE - 61

Base Budget all Categories - $19,932,760

This issue reduces staff and budget in the Commission on
jHuman i This reduction is possible because of
EFFICIENCIES THROUGH IMPROVED  [efiiciencies gained through process changes.
OPERATIONS Commission on Human Relations

Base Budget FTE - 71

Base Budget all Categories - $5,368,760

33G0740 {6.00 {99,234 {136,815

This issue reduces budget in Wireless Services associated with
an expired contract with Motoroia for the maintenance of
Phases 1 and 2 of the Statewide Law Enforcement Radio
Systemn. WA-Com wilt take over the maintenance of these 0.00 O o
phases through an existing contract.

Wireless Services

{Base Budgat in Coniracled Services Category - $3,321,857

REDUCED CONTRACTED SERVICES

33H0040 |2 srrHORITY

This issue provides budget of $333,000 to Convergys to modify
the PeopieFirst screens to be ADA compliant. An additional
$100,000 of budget is provided for Convergys 1o make system
improvements such as developing "hotkeys” to provide end
PEOPLE FIRST - SYSTEM users with system instructions and modifying the personnel
IMPROVEMENTS action request screen to reflect common terminology.
According to DMS legat staff the current contract with
Convergys does not cover this work, thersfore, addifionat
budget is needed.

Base Budget in HR Services/Statewide Confract - $44,153,424

330050 o.0¢ 0 G

This issue provides funds to transfer the contractuaily-obligated
one p ion fee 0 A for operation of
PURCHASING OVERSIGHT ~ MyFloridaMarketPlace, after deparimental operating costs have
33J0080 |DISTRIBUTION OF EXCESS ONE been paid for. 0.00] 0 g
PERCENT {1%) TRANSACTION FEES  |No Recurring Base Budget.

Arnount reduced by $375,000 because Issues 3400508 and

3408518 were not picked up.

This issue reduces budget in Information Services that is no
ionger needed for staff tract

DECREASE iN iINFORMATION Base Budget in Applications Management Contract Category - 9.0, o o (3,758,274
SERVICES CONTRACTS $3,500,000 - ‘ : , M
Base Budget in Data Processing Coniracts Category -
$2 500 000

33v0800

31202006
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1§ DEPARTMENT OF MANAGEMENT SERVICES
2
3
Add issue fund shifing part of the Metor Vehicle and Watercraft
REMOVE MOTOR VEHICLE AND Management budget from the Grants and Donations Trust Fund
=1 | 3400500 |WATERCRAFT MANAGEMENT FROM  {funded from the 1% MFMP fee to General Revenue. 0.00{ 375,000
MFMP 1% FEE - ADD Motor Vehicle and Watercraft Management
a8 Base Budget ali Categories - $1,879,514
Deduct issue fund shifling part of the Motor Vehicle and
Watercraft Management budget from the Grants and Donations
Trust Fund funded from the 1% MFMP fee to General Revenue,
3400540 @iﬁ%&gﬁﬁﬁﬁmgaom Add issue fund shifiing part of the Motor Vehicle and Watercraft 9.00 o
MEMP 1% FEE - DEDUGT ’ Management budget from the Grants and Donatiens Trust Fund :
funded from the 1% MFMP fee to General Revenue.
Motor Vehicle and Watercraft Management
Base Budget alt Categories - $1,872514
39
Deduct issue fund shifting part of the Public Employess
FROM GENERAL REVENUE TO THE Relations Commission (PERC) budget from General Revenue
3400800 |PUBLIC EMPLOYEES RELATIONS to the PERC Trust Fund, 0.004 0f {200,000
COMMISSION TRUST FUND - DEDUCT [Public Employees Relations Commission
40 |Base Budge! all Categories - $3,425,702
Add issue fund shifting part of the Public Empioyees Relations
FROM GENERAL REVENUE TO THE Commission (PERC) budget from General Revenue o the
3400650 {PUBLIC EMPLOYEES RELATIONS PERC Trust Fund. 0.00] 0
COMMISSION TRUST FUND - ADD Public Employees Relations Commission
41 1Base Budget all Categories - $3,425,702
FROM GENERAL REVENUE TO THE Dedugt issue fund shifting part of the Commission on Human
COMMISSION ON HUMAN RELATIONS Reiatsgns buoget from General Revenue to the Grants and
3400700 | eANTS AND DONATIONS TRUST  {oonafions Trust Fund. 0.00 o
FUND - DEDUCT Commission on Human Relations
42 1Base Budget all Categories - $5,388,700
FROM GENERAL REVENUE TO THE Q:;j igsue fund shifiing part of the Commission on Human
COMMISSION ON HUMAN RELATIONS am?ns budget from Generat Revenue to the Grants and
3400750 Donations Trust Fund. 0.00; o
GRANTS AND DONATIONS TRUST : .
FUND - ADD Compmission on Human Se!atxons
43 Base Budget all Categories - $5,388.700
Deduct issue fund shifting budget from the Grants and
Donations Trust Fund to the Operating Trust Fund within the
SHIFT FROM THE GRANTS AND Support Program in order o properly align appropriations in
34F0500 |DONATIONS TRUST FUND TO THE accordance with trust fund usage definitions in section 215.32, 0.001 0]
OPERATING TRUST FUND - DEDUCT  {Florida Statutes.
tssue moves ali budgst, Base Budget and new issuss, in Grants
44 tand Donations Trust Fund in the program,
Add issue fund shifing budget from the Grants and Donations
Trust Fund to the Operating Trust Fund within the Support
SHIFT FROM THE GRANTS AND Program in order to properiy align appropriations in accordance
34F0850 JDONATIONS TRUST FUND TO THE with trust fund usage definitions in section 215.32, Florida 0.00; v
OPERATING TRUST FUND - ADD Statutes.
issue moves aif budget, Base Budget and new issues, in Grants
45 and Donations Trust Fund in the 3
This issue provides additional budget to address an increase in
STATE TELECOMMUNICATIONS data center rates charged 1o users.
36108C0 SYSTEM NETWORK GROWTH Telecommunication Services 0.00] O
Base Budget in Data Processing Category - $1,028,162
48 Amount iIncluded in lssues 5306200 and 5306300
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47

36121C0

i
DEPARTMENT OF WA

OPERATE AND MAINTAIN THE
MYFLORIDA.COM INTERNET PORTAL

_ |
NAGEMENT SERVICES

This issue provides funding for operation and maintenance of
the MyFiorida.com portal and funding for iwo contract positions
to add functionality to the portal.

No Recurring Base Budget.

P P the year level for
and mak

T‘:'RW Recommended Amount

48

38126C0

NETWORK SECURITY FOR STATEWIDE
INFORMATION SYSTEMS

000

788,880/

This issue provides funding to establish an Office of Information

ity 10 coo! cyber s ity with the agencies, the CiC
Council, FDLE and the Domestic Security Task Force. The
agency cites Section 282.318, F.8,, as its authority fo establish
such an office. The Govemnor's Recommended Budget placed
ihis issue in Administered Funds.
No Recurring Base Budget.

.00

743,800}

48

36137C0

STATEWIDE WIRELESS 911
TELECOMMUNICATIONS SYSTEM
PAYMENTS

This issue provides additional budget for distribution to counties
and service providers of an anticipated increase in coliections of|
the £811 fee assessed on celiular phones. The funds will be
used for the development and maintenance of the wireless
emergency 911 system.

Base Budget in Distribution to Counties and Distribution to
Service Providers - Wireless 911 - 67,850,665

36143C0

DISASTER RECOVERY SERVICES

0.00

8,148,3:

This issue provides budget to pay for disaster recovery services
on behaif of agencies through Service Level Agreements.

o Recurring Base Budget.

TRW Recommended Amount

0.00

2,047 138

51

3830500

TRANSFER OF THE DIVISION OF
RETIREMENT'S DATA CENTER TO THE
SHARED RESOURCE CENTER

This issue provides funding to move the Division of Retirement's
data center from Winewood to the Shared Resource Center
{SRC)and funding to pay for the on-going cost of SRC usage.
Division of Retirement

Base Budget in Expenses Category - $3,661,946

Base Budget in Date Processing Category - $42,416

0.004

36320C0

STATEWIDE PURCHASING
SUBSYSTEM CONTINUATION

This issue provides funding to continue the old State Purchasing
System {SPURS) until Aspire is implemented. SPURS must
continue because the Legisiature, DOAH, and the School for
the Deaf and the Blind continue to use it. SPURS is aiso used
o register atypical vendors such as foster care parents.
Purchasing Oversight

Base Budget in Date Processing Category - $400,128

1Meeds Proviso

i t patd for SPURS

3,09

818,642

3800050

FLORIDA LEADERSHIP SUCCESSION
TRAINING PROGRAM

This issue provides budget for the depariment to administer the
Florida Leadership Succession Training Program on a cost-
recovery basis for up to 100 employess of participating siate

agencies.

Human Resource Managemernt

Base Budget in OPS Category - $190,000

Bage Budget in Expenses Category - $1,.368 832

4000080

HEALTH SAVINGS ACCOUNT
PROGRAM

0.00

This issue provides budget to the insurance Benefits Program
for administration of the Health Savings Account (HSA)
Program. The funds will be used for modifications 1o
PeopleFirst which are not covered by the contract with
Convergys and to fund a vendor to administer the H3A
accounts.

No Recurring Base Budget,

SAC_Committee_issues 2006 0314.ds

0.00)

516,20

Page 24

372072008
2:00PM




HOUSE COMMITTEE ON STATE ADMINISTRATION APPROPRIATIONS - FISCAL YEAR 2008-07 BUDGET ISSUES

g

£

E

) i
DEPARTMENT OF MANAGEMENT SERVICES

40006250

CONSOLIDATION OF SPACE IN STATE
OWNED FACILITIES OFFICE SPACE
POOL

This issue provides funding for the second phase of the

utilize siate owned space. Proposed funding for this issue are
the proceeds from the disposition of surplus Florida Facilities
Poot properties.

No Recurring Base Budget.

Use of this fundi would req a in
statute.

restacking of state office bulldings in an effort to more efficiently

0.00

6,348,258

4100020

REIMBURSEMENT FOR APPRAISAL OF
FLORIDA FACILITIES POOL
PROPERTIES

gThais issue provides one ime funding for reimbursement to the
Supervision Trust Fund from the Intemal Improvement Trust
Fund for the cost of property appraisals in preparation for the
sale of Florida Facilities Pool properties. The proceeds from
such sales are deposited in the intemal Improvement Trust
Fund.

Facilities Management

Base Budget in Expenses Category - $11,680.480

57

4100050

DEPARTMENT OF MANAGEMENT
SERVICES ADMINISTRATIVE
ASSESSMENT

.00

be imposed on the three positions requested in issue 3000800
for Private Prison Monitoring.

Private Prison Monitoring

Base Budget in Category - $304,858

58

4100070

TRAVEL AND TRAINING NEEDS FOR
ADMINISTRATIVE STAFF

This issue provides budget for the adminisirative assessment 10

0.00

This issue provides budget to allow the Secretary and other

Pool properties, atlend cut-of-state conferences and training
and provide continuing tegal education for six of the
depariment's atiomeys.

Executive Diraction and Support Services

Base Budget in Expenses Category - $786,717

4100100

INCREASE IN CONTRACTED SERVICES]

admini staff o travel in-state to varous Florida Facilities

0.00]

57,0004

outsourced maintenance contracts for slate owned properties.
Faciliies Management
No Recuring Base Budget.

This issue provides additional budget o cover the rising cost of

0.00;

4100130

UTIITY PAYMENT INCREASES

This issue provides additional budget for the rising cost of

the Govermnor's Recommended Budgst requests budget fora
similar purpose.

Base Budget in Utility Payments Category - $14,244,481
Amount reflocted in lssue 2306000,

81

4100150

INTERIOR REFURBISHMENT OF
LEASED SPACE IN THE FLORIDA
FACILITIES POCE

utilities for state owned properties. Issue Number 2306000 of |

0.004

This issue provides budget for the siatewide refurbishment of
tenant space.
No Recurring Base Budael,

4100180

0.00

No Recurring Base Budgst

4100250

SCHEDULED MAINTENANCE OF STATE
OWNED AIRCRAFT

This issue provides budget for refurbishment of leased space in
TENANT SPACE IMPROVEMENT FUNDS the Koger Center in Tallahassee,

£.004

This issue provides budget for the mainfenance and repair of
the Executive Alreraft Podl in accordance with federal aviation
regulations and srers' safely rec dation

No Recuring Base Budget.

0.001

176,848

4100800

PRIVATE PRISON MONITORING -
REIMBURSEMENT TO VENDORS

This issue provides budget for the reimbursement of private
prison providers for major maintenance and repair costs of the
faciliies. The relmbursement will be funded from the monihly
deposits made by the providers into the Operating Trust Fund
for this purpose.

No Recurring Base Budget,

.05
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2]
3 : A
This issue proviges additional budget for an anticipated increase;
FLORIDA RETIREMENT SYSTEM in the contract cost for the provision of member annual
. 1 4105230 [MEMBER ANNUAL STATEMENTS retivernent statements. $.00
REQUIRED BY LAW Division of Refirement
65 Base Budget in Contracted Services Category - $2.860,000
This issue provides additional budget to the Division of
Retirement fo pay for the ULS. postage increase. The division
4106110 lINCREASED POSTAGE COST ggg«_:;pates sending 2.6 million pieces of mail during FY 2006~ 0.00
Division of Retirement
68 Base Budget in Expenses Category - $3.681,948
This issue provides budget to the Division of Refirement to print
INCREASE FOR FLORIDA RETIREMENT i‘gn".‘;sm."“’e copies d:f:;‘e Florida ':?S":g;i‘f: f{;‘g‘g‘ ; Spsion
4106300 fZi?‘EM PUBLICATIONS REQUIRED BY Division of Retirement N 0.00
Base Budget in Expenses Category - $3,681,846
87
This issue provides additional budget for the increased number
of requests by state employees for adoption incentives to adopt
4107540 CONTINUE FUNDING FORTHE special needs children as provided under Section 110.152, F.8. 5.00
* LADOPTION PROGRAM Base Budget in Special Needs Adoption incentives Category - .
$888,623
68
4201000 DATA CENTER AND APPLICATION The agency has withdrawn this issus. 0.001
69 IMANAGEMENT )
This issue provides funding for a third party monitor of contract
implementation of the new telecommunications network. Funds
were provided for this purpose in Fiscal Year 2005-2006,
THIRD PARTY MONITOR EOR however, the fur:ds will netbe eyfpe(aded because a contract for
42018C0 [y o TION TO NEGOTIATE (TN the next on telect network to replace .00
o SUNCOM is not expected to be in place for much of FY 2006-
12008,
Mo Recurring Base Budget.
70 TRW Recommended Amount
This issue provides funding to establish a Security Monitoring
Group to configure, menitor, and maintain ali security
4202000 NETWORK OPERATIONS AND componenis for the state network and SUNCOM. The £.00
~ |ASSURANCE CENTER (NOAC) Governor's Recommended Budget placed this issue in :
Administered Funds.
71 Wo Recuring Base Budget.
Deduct issue shifting budge! within the Insurance Benefils
REALIGNMENT OF CONTRACTUAL  |Program fram the Other Personal Services appropriation
4300500 |SERVICES FROM OTHER PERSONAL |C21°8%FY to Contracted Senvices appropriation category. 0.00
SERVICES - DEDUCT Contractual services include contracts for auditing services and :
court reporting services.
72 Base Budget in OPS Category - $2,066.202
Add issue shifting budget within the Insurance Benefits program
REALIGNMENT OF CONTRACTUAL |70 the Other Personal Senvices appropriation category 1o
4300550 ISERVICES FROM OTHER PERSONAL | Contracted Services appropration category. Contraciual 0.00
SERVICES - ADD senvices include coniracts for auditing services and court :
reporting services.
73 jBase Budast in Contracied Services Catecory - $7.085,573
This issue provides funding to investigate potential unauthorized
4COUCO ﬁ%ﬁiﬁgﬁ”ﬂ PORTAL COPYRIGHT & of the www.myflorida.com intemet portal. .00
74 4 Ng Recurring Base Budast,

SAC_Committee_lssues 2008 0314.xis
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75

TRANSFER SALARY RATE AND

5300208 Lo pl ARY BUDGET - DEDUCT

I
SERVIGES

Deduct issue shifting Salary budget and rate from the
Information Services budget entity to the Telecommunications
budget entity. The 2008 Appropriations Act did not provide
sufficient Rate and Salary and Benefits budget in the
Telecommunications budget entity for existing positions.
information Services

Base Rate - 3,185,571

Base Budget in Salary and Benefits Category - $5.457,084
Telecommunications

Base Rate - 3,789,352

Base Budget in Salary and Benefits Category - $4,351,716

0.00

76

TRANSFER SALARY RATE AND

5300210 o a; ARY BUDGET - ADD

Add issue shifting Salary budget and rate from the Information
Services budget entity to the Telecornmunications budgst entity.
The 2005 Appropriations Act did not provide sufficient Rate and
Satary and Benefits budget in the Telecommunications budget
entity for existing positions.

Information Services

Base Rate - 3,185,571

Base Budget in Salary and Benefits Category - $5,467,094
Telecommunications

Base Rate - 3,789,352

Base Budget in Salary and Benefits Category - $4,351,718

.00

77

TRANSFER FUNDS BETWEEN
5306200 JAPPROPRIATION CATEGORIES -
DEDUCT

Deduct issue shifting budget from the Expenses appropriation
jcategory to the Data Processing Services appropriation
category to address an increase in data center rates charged to
users, This issue covers multiple Budget Entities.

1Base Budget in Expenses Category - $31,344,458

Amount increase by $150,000 from issue 36108C0.

0.00i

{17,416

78

TRANSFER FUNDS BETWEEN

53 o APPROPRIATION CATEGORIES - ADD

Add issue shifting budget from the Expenses appropriation
category to the Data Processing Sesrvices approgriation
category to address an increase in data center rates charged o
users. This issue covers multiple Budget Entities.

{Base Budget in Data Processing Category - $3,016,435
Amount increase by $150,000 from issue 36108C0.

0.00;

17,416,

79

INCREASED SECURITY FOR THE RA

8600050 | zpay BUILDING

This issues provides budget to transfer the responsibility for
security of the R.A. Gray Building in Tallahassee from a private
vendor to the Florida Depariment of Law Enforcement. The
increased budget is required because of the increased security
i d et the RA. Gray.
t in Capitol Palice Ca

SO0A000 JOFFICE SPACE

.00

232532
This issue provides budget authority to conduct renovations for
oiher agencies at their request and using thelr appropriated
funds. When an agency needs participation by the Department
of Management Servicas in thelr construction projects, the funds)
are deposited in the Architect’s incidental Trust Fund for use by
the Department of Management Services on their behalf. This
is an onguing program for which the project size fimitis
$100,000.

Architects incidental Trust Fund

BAC_Commities_issues_2006_0314.xis
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D ] E i
DEPARTMENT OF MANAGEMENT SERVICES

This issue provides budget io issue bonds for the continued
planning, design and construction of hew state building faciliies
on Parced 2 near the Capital Circle Office Complex in Leon
County. Construction on Parcel 2 must commence on or before
January 1, 20608, to prevent the automatic reversion of Parcel 3
{0 the St Joe Company, in accordance with the provisions of
the Aprit 16, 1989 Special Wamanty Deed. In addition, if 0.00! o o
construction of the facilities does not commence by January 1, I

2010, then Parcet 4 will alsc revert.

tasue Number 980D000 includes a nonrecurring increase of
$900,000 in General Revenue io provide for the FY 2006-07
debt service payment related to this $18 million bond issue.
May need proviso.

150,000

990A000 JOFFICE SPACE

Provides budget authority for the Fixed Capital Qutiay
requ ts of the Amerd with Disabilities Act aswellas to
$80C000 {CODE CORRECTIONS fire, safely, health, and enviro ial deficiencies. 0.00 s of 2,081,01

Provides budget authority for debt service on Florida Facilities

Pool revenue bonds issued for construction of facilities at the
9900000 |DEST SERVICE Capital Center Office Complex in Issue S90A000. 0.00 G o
Provides budget authority for statewide refurbishment of tenant 0.00 o o o o o

S90MO0G [MAINTENANCE AND REPAIR

ce and correction of buiiding deficiencies.

ELIMINATE OFFICE OF THE GENERAL | Provides budget authority for statewide refurbishment of teniant
5 33Hb000¢ | Soinen cpace ond e ot cenerst bullding deficiontics. 9.00 o ag 0.00, o 0! (.00 (462,726 0 (760,371
(87 TOTALS i 1.512.00 143,328,011 33.494,114 | 509970854 | 4,036.00 {44,080.327 28,226,636 | 532,863,986 $90.00 | 42,625,174 34,506,623 588,141,751
312012006
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160E030

z I
DIVISION OF ADMINISTRATIVE HEARINGS

REALIGNMENT OF CONTRACTUAL
SERVICES FROM EXPENSES - DEDUCT|

Dedudt issue for the shift of in penses
appropristions category used for confract services to the
Contracted Services appropriations category. This issue was

orompted by Chapter 2005-152, Laws of Florida which

ramended 8. 216.011(1){n), F.8,, by removing “contractual

services” from the list of items allowed fo be paid from the
Expenses appropriation category.

Contracts are mainly for security and IT services.

Base Budget in Expense Category - $4,523,737

OPS amounts moved to Issues 4300500 and 4300550

160£040

REALIGNMENT OF CONTRACTUAL
SERVICES BUDGET - DEDUCT

6.004

Deduct issue for the shift of budget in the OPS and Expenses
appropriations categories used for coniract services to the
Conftracted Services appropriations category. This issue was
prompted by Chapter 2005-152, Laws of Florida which

Jamended 8. 216.011{1){n), F.8., by removing "contractual

services® from the list of items alfowed to be paid from the

{Expenses appropriation category.

Contracts are mainly for security and IT services.
Base Budget in OPS Category - $1,476,104
Base Budget in Expense Category - $4.523,737

0.00

(1,169,000,

160E080

REALIGNMENT OF CONTRACTUAL
SERVICES BUDGET - ADD BACK

Add issue for the shift of budget in the OPS and Expenses

jappropriations categories used for contract services to the

Contracted Services appropriations category. This issue was
prompted by Chapter 2005-152, Laws of Florida which
amended s. 218.011(1}{n), F.8., by removing "contractual
services" from the list of itemns aliowed to be paid from the
Expenses appropriation category.

Contracts are mainly for security and IT services.

No Recurring Base Budget in Contracted Services Category.

0.00

1,169,00

180E060

REALIGNMENT OF CONTRACTUAL
SERVICES TO CONTRACTED SERVICES
CATEGORIES - ADD

Add issue for the shift of budget in the Expenses

lappropriations category used for contract services to the

Contracted Services appropriations category. This issue was
prompted by Chapler 2005-152, Laws of Florida which
amended s. 216.011(1}{n}, F.8., by removing "confractual
services" from the list of ilems aliowed to be paid from the
Expenses appropriation category.

Conteacts are mainty for security and IT services.

No Recurring Base Budget in Coniracted Services Category.
OPS amounts movead {o issuss 4300500 and 4300550

0.00}

2308000

FUNDING FOR INCREASED COST OF
FUEL AND UTILITIES

The Governos's Recommended Budget provides state-wide
funding for increased cost of fuel and uiilities, based upon the

|actuat expenditures for such commodities and services in FY

2004-05, adjusted for growth pursuant to applicable consumer
price indices. The Govemor applied growth rates to the
agency's historic expenditures for classifications as follows:
Eleciricity 8.2%;

Natural gas 19.8%;

Fuel oif and propane 22.2%,

Gasoline & Diesel fuel 8.6%.

During FY2004/08, the agency spent 885 for this purpose

resulting in an increase of §7.

0.00

SAC_Committee_lssues 2006 0314.xis
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T ] DIVISION OF ADMINISTRATIVE HEARINGS
2]
3
Statewide adjustiment issue for the Human Resources
Services Transfer Category based upon the new assessment
— rates and the number of positions. Adjustments reflect the
2505000 |3 O T resuits of recent negotiations between staff representing 000 9
= ! House and Senate Appropriations Committees and Governor's
{Office of Policy & Budget. These funds are transferred to DMS.
10 Base Budget in HR Transfer Category - $110,707
This issue provides funding for ten positions and budgst to
ADDITIONAL STAFFING FOR THE create two new judges of compensation dalms. These judges
3000600 OFFICE OF JUDGES OF are nesded to address the warkioad in the FL. Myers District 10.00 536,810
COMPENSATION CLAIMS and the Daytona Beach District.
11 Base Budaet FTE - 265
This issue reduces staff and budget in the Adjudication of
WORKFORCE REDUCTION - ELIMINATE | Disputes Service area. This reduction is possible because of
330550 VACANT POSITION efficiencies gained through process changes. (.00 (16,733 (16476
12 Base Budget FTE - 265
This issue provides funding to add one additionat security
guard to the Miami office and to extend the security guard
4002800 ALLEVIATE SECURITY RISKS AT hours from eight hours per day to nine hours per day in each of 0.00 o
DISTRICT OFFICES the seventeen district locations. Funds would also be used to .
reconfigure the West Paim Beach and Miami offices.
13 Base Budget information not available.
Deduct issue shifting budget from the Other Personal Services
REALIGNMENT OF CONTRACTUAL e . "
4300500 |SERVICES FROM OTHER PERSONAL |2PPropriation category fo Contracted Services appropration 0.00 o
SERVICES - DEDUCT category.
14 Base Budget in OPS Category - $1,476,104.
Add issue shifting budget from the Other Personal Services
REALIGNMENT OF CONTRACTUAL appropriation category to Contracted Services appropriation
4300550 |SERVICES FROM OTHER PERSONAL  icategory. 0.004 0
SERVICES - ADD No Recurring Base Budget in Contracted Services Category.
15
This issue provides additional Salary Rate and Salaries and
5006A10 ELIMINATE DISPARITY IN JUDGES' PAY |Benefits budget to increase the pay of judges of compensation 0.00! 117,040
PACKAGE claims and {o fully pay for the benefits of the judges. ) ’
18 Base Budgst in Salary Calegory - $19,1983,158
This issues provides addiional Salaries and Benefits budget o
Jully pay for the benefits of 31 Executive Secretary positions
500BA2C {PAY PLAN TRANSFER of their high level of respansibiity and confidentiality. £.00 9
17 Base Budget in Salary Category - $18,193,152
18 TOTALS 274,00 | 15,853,827 18,200,235 15,206,225 25,763,087

3/20/2008
2:08 PM
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DEPARTMENT OF REVENUE
2
3
4 {8 T SRS S b SRR
ADJUSTMENTS TC CURRENT YEAR
ESTIMATED SALARY RATE - CHILD This issue reflects the recurring impact of t year act
160A100 E reh g HNRPaCt O CLITent year achon 0.00 O o
SUPPORT ENFORCEMENT RATE taken on EOG budget amendment PD42, effective February
5 REALIGNMENT - ADD 14, 2006. This action corrects an inadvertent error during the
ADJUSTMENTS TO CURRENT YEAR preparation of the 2005-08 General Appropriations Act. #tis af
ESTIMATED SALARY RATE - CHILD balanced adjustnent between budget entities within the Child
180A200 | o ippORT ENFORCEMENT RATE Suppost Enforcement Program 6.0 9
5 REALIGNMENT - DEDUCT
TRANSFER OPERATING CAPITAL e i sacuors 216.011(bb) and 273.02, Florida
, Operating Capitai Cutiay expenditures are
160C010 {OUTLAY FROM TAX PROCESSING TO it : . 0.001 e
COMPLIANGE DETERMINATION - ADD actuisitions of equipment, fodures and other tangible personall
MPLE N - proparty of a nonconsumable and nonexpendable nature,
I valued at $1,000 o more for which the normal expected iife i
TRANSFER OPERATING CAPITAL one year or more. This issue reflects the realignment of
1600020 |OUTLAY FROM TAX PROCESSING TO  {Operating Capital Quttay budget o efiminate or realign .00 o
COMPLIANCE DETERMINATION - existing budget that is fess than the $1,000 prescribed by y
8 DEDUCT Floride Statute.
i Section 216.011(1)(n), F3S, defines the appropriation category
“Expense” and has historically include contractual services.
- : Contractual services are defined in section 287.012, Florida
160E100 g&gb’g‘;“s”%f‘: CONTRACTED Statutes, as the rendering by contractor of ts ime and effort 0.00 7,714,862 0,472,030
rather than the furnishing of specific commodities.” Based on
statutory changes effective July 1, 2006, the Expense
category can no fonger include contractual services, This
9 issue represents the transfer of contractual services budget
from the Expense and OPS categories to an al more
appropriate appropriation category. This includes a transfer of
services related to consulting, court reporting, legal, process
serving, expert witnesses, custodial & janitorial, temp
empioyment, background checks, system development,
. training, advertising, security, mailing & delivery, banking,
160£200 zggt.vzcégggbéggzgommmm moving, credit bureau reports, copying, storage, news 0.00 714862 (9.472,039)
clipping, shredding, file destruction, software, monitoring,
< ing, iocation, busi pProcess gi ing, repairs &
building ions & | Gons, IT
infrastructure & software maintenance. Base budget: $70.7M.
10
SEPARATION OF GEOLOGICAL
INFORMATION SYSTEMS MAPPING
1800100 | o oM AERIAL PHOTOGRAPHY This Is 2 technical issue o separate the funding for the Digitzt 0.00 160,000
11 CATEGORY - ADD Mapping Grant Program that provides maiching granis to
SEPARATION OF GECLOGICAL county property appraisers and Aerial Photography Program
INFORMATION SYSTEMS MAPPING that provides photographs o county property sppraisers.
1800200 {20M AERIAL PHOTOGRAPHY 080 (180,000
12 CATEGORY - DEDUCT
1802050 ;m&f;ﬁggggfxxuzzggﬂm This is 2 technical issue that transfers funds appropriated in s.00 230,558
13 - the Administrative Services Program for the purposes of
hiring expert witnesses and other costs associated with
TRANSFER PROPERTY TAX LITIGATION] . &
“ 1802060 BUDGET TO PROPERTY TAX - DEDUCT fitigating property tex disputes to the Property Tax Program, 0.00] {230,558

SAC_Committes lssues 2008 0314.xs
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1,010,000,

{1,610,0060

6,876,842

(6,876,842

8,876,842

{8,876,842

(8,847,703

{180,000

230,558

{230,558
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1802110

] E_
DEPARTMENT OF REVENUE

PROPERTY TAX BUSINESS PROCESS
REALIGNMENT - ADD

The agency requests and the govemor recommends the
reorganization of the Property Tax Administration Program to
better align the program by business processes. The

32.45

1,451,003

2,518,824

reorganization consolidates all the regulatory, 1

1802120 |

PROPERTY TAX BUSINESS PROCESS
REALIGNMENT - DEDUCT

and analytical processes info the Compliance Delermination
budget entity and the Compliance Assistance
budget entity as Education and Assistance which will includes
all technical, procedural and operational assistance services.

{3245

(1,451,003}

(2,518,924

iz

2301900

BUILDING RENTAL FOR PRIVATELY
OWNED OFFICE SPACE

The department requests and the govemor recommends an
increase in ing fo its three operating programs to pay for
rent increases that have ocourred in privately leased space
throughout the state and nation. The program specific
analysis in detall has been provided.  The agency is currently}
paying $24,241,988 from their base budget for buliding rental.

0.0G;

132,8984

2302300

UNITED STATES POSTAGE iINCREASE

The department requests and the Governor recommends
additional budget authority across several programs {0 pay
postage increases that became effective January 1, 2006.
Postage expenditure during FY 2004/05 for the Child Support
Enforcement Program totaled $2,038,028 and for the General
Tax Administration Program totaled $2,672,808. The agency
is requesting a 5.4% increase in recurring funding to cover
the cost increase for postage.

0.00

144,338

2306000

FUNDING FOR INCREASED COST OF
FUEL AND UTILITIES

The Govermnor's Recommended Budget provides funding for
the increased cost of fuel and utilities. The increase in cost of
fuel and utiliies is based upon the actual expenditures for
such commodities and services in Fiscal Year 2004-05,
adjusted for growth pursuant to applicable consumer price
indices. There has not been any recent statewide price level
increase to this cost. The Governor applied growth rates o
the agency's historic expenditures for classifications as
follows: electricity 8.2%,; natural gas 18.8%,; fuet ol and
propane 22.2%, and gasoline & diesel fuel 8.6%.

0.00;

20

2603080

DIRECT BILLING FOR ADMINISTRATIVE
HEARINGS

The Governor's Recommended Budgst includes funding for
services provided by the Division of Administrative Hearings
{DOAH). DOAH provides a uniform, impartiat and affordable
forum for resciving cordiicts between private citizens and
organizations and agencies of the state. The toltal budgst
amount is based on the actual number of hearing hours
reported for the previous fiscal year. DOR base budget
includes $453,698 for transfer to DOAH for administrative
hearing hours,

0.00;

2505000

21

ADSUSTMENT TO COST RECOVERY
FUNDS - ASSESSMENT FOR HUMAN
RESOQURCES SERVICES

Statewide adjusiment issue for the Human Resources
Services Transfer Category based upon the new assessment
rates and the nurmber of positions. Adjustments reflact the
results of recent negoliations b staff representing

House and Sanate Appropriations Committees and
-Governor's Office of Policy & Budget. These funds are

ito DMS. The agency's current base-budget
funding for this transfer is $2,128,808.

Q.00

SAC_Commitiee_lssues 2006 _0314.xis
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1,451,003

2,518,924

{1,451,003

2,618,924

1,451,003

2,518,924

{1.451,008

{2.518,924

102,698

27,059

175,334

27,058
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33v0020

JCHILD SUPPORT ENFORCEMENT

LORIDA BYSTEM CONTRACT
REDUCTION

‘The Departiment of Children and Families (DCF) provide data
center services {o the Child Support Enforcement Program at
DOR. Due fo the expiration of a contract between DCF and
Unisys and a newly execuied contract, charges to DOR will
reduce; therefore, DOR requests and the Govemor
recommends a reduction in DOR's budget authority
previously used to pay DCF for data center services. DOR
currently pays the DCF $22,766,234 for data center services,
Agency's Priority #8.

6.00;

23

33v0100

CUSTOMER CALL CENTER

The Govemnor's Recommended Budget includes a reduction
assaciated with the customer call center. The Child Support
1Enforcement Program is centralizing this function which will
result in the savings.

.00

24

33V0400

TRAVEL BY FIVE PERCENT

The Governor's Recommended Budget includes an agency-
wide reduction of $165,585 in travel expenses. During the
2004/05, DOR expended $3,437,183 in travel costs.

0.00]

25

33v0700

GENERAL TAX PROGRAM DUE TO
EFFICIENCIES

The Govemor's Recommended Budget includes a reduction
of 35 positions in the General Tax Administration Program,
‘Compliance Determination budget entity. The reductions are
based on savings within the program relating to the full

imp ion of SUNTAX and the positions are vacant. in
the base budgset for General Tax Administration, DOR has
2,411 positions and 2 Salaries & Benefits appropriation of
$418.3 million (387 million in General Revenue and $31.3
miltion in frust funds).

.00

28

33v1100

PROPERTY TAX COUNTY MAPPING

The Govemnor's Recommended Budget includes a reduction
to provide county property appraisers aeriat photographs
every four years instead of the cuiment three year cycle. A
three-year cycle is required in statute and if a reduction is
implemented a statutory change is required. The agency
currently has in their base budget $1,326,266 for aerial
photography. Staff Note: Due the changes caused by
hurricane activities, the curvent cycle may be preferable.

0.00

27

33Vi400

COUNTY FORMS IN PROPERTY TAX

The Govemor's Rece ded Budget includes a reduction
in funding to provide counties with property tax forms. The
jreduction is based on past expenditures within the program.
The agency agrees with the reduced levei of funding. The
agency currently has in their base budget $175,000 to provide
forms to county tax offices. "The agency agrees witha
reduced level of funding.... They have indicated that they
need to maintain a budget of $100,000 for this purpose”.

.00

28

3400040

DECREASE GENERAL REVENUE AND

INCREASE THE CHILD SUPPORT
INCENTIVE TRUST FUND - DEDUCT

The Govemor's Recommended Budget includes a fund shift
from General Revenue to the Child Support Enforcement
incentive Trust Fund. The Child Support Incentive Trust Fund!
has a batance that can be used in place of General Revenue
for FY 2006-07. Steff Note: This fund shiff may have an

adverse impact on state-funding match to draw federal fur}drs

6.0

SAC_Committee ssues 2008 _0314.xis
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(1,124,534

(1,098,652

(35.00

(1,124,534

(1,088,652

(425,348

(95,869
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3400050

i
DEPARTMENT OF REVENUE

DECREASE GENERAL REVENUE AND
INCREASE THE CHILD SUPPORT
INCENTIVE TRUST FUND - ADD

BE AR auywl fp e Lt ) H 2
f of the Child Support Enforcement Federal Deficit
Reduction Act, this issue will have a significant negative
irmpact on the Child Support Program.  Beginning In October
2007, the Incentive Trust Fund dollars will no longer be
eligible for the 66% federal reimbursement.

0.00¢

3400080

INCREASE IN FUND BASED ON CHILD
SUPPORT ENFORCEMENT COST
ALLOCATION PLAN

Federal funds for Child Support Enforcement is covering a
disproportionate share of depanimental overhead assessed o
the Child Support Enforcement program, This has

les iated over recent years due to the use of funding-split
tables and availability of unencumbered cash balances in

31

3400100

SUPPORT ENFORCEMENT COST
ALLOCATION PLAN

DECREASE IN FUNDS BASED ONCHILD

program trust funds. This shift is necessary to comply with
fedaral requirements for overhead indirect] funding sllowed in
the Cost Aliocation Plan submitted to the federal agency. in
addition, due to a cap {10%) on overhead assessments
charged to the unemployment tax for administration, the
agency has requested a portion of the cost be shifted to the
General Revenue Fund, Agency's Priority #8.

0.09]

1,831,850}

$.00

32

36011C0

TRANSFER CAMS AND SUNTAX TO THE
SHARED RESOURCE CENTER

DOR's data processing functions are currently housed in the
Cariton Building with the core business functions. The
Governor is recommending that the data processing functions
be transferred to the Share Resource Center at the
Depariment of Management Senvices. On an on-going
contractual armangement, DOR would be assessed a rental
charge that would be deposited into the DMS's internal
services trust fund. The DMS Shared Resource Center is
cumently under-utilized and current costs are exceeding
current fee revenues.  DOR will rent space and will purchase
no or limited technology services from DMS.

0.00)

38316C0

CHILD SUPPORT AUTOMATED
MANAGEMENT SYSTEM (CAMS)

This is for the continued development, implementation,

Management System (CAMS). Phase | of CAMS will be
comp {in FY 2008-07 which necessitates recurring
funding for operations and maintenance. This funding is also
for the inltial defiverabies of Phase # of the system. The

is now req an in the reg
and recommended amount due to time slippage in the
project. The revised amount totals 21,131,484 which is
afiocated as foliows: 5,507,853 Operations and Maintenance,
4,374,125 in CAMS 1 Deloiite deliverables; $500,000 for the
CAMS 2 grocurement vendor, $2,865,200 for the CAMS 2
ion vendor for anticipated deliverables, and
$7,584,3186 for continuation of program testers, program
management, training and ather contracted monitoring of the
project. Agency's Priority #1.

aperations, and mainienance of the Child Support Automated ]

0.00

SAC_Commitiee_lssues_2006_0314.xis
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1,631,550,

661,640

652,288
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4200500

o1 £
DEPARTMENT OF REVENUE

LEGAL SERVICES CONTRACT -
ATTORNEY GENERAL'S OFFICE

35

4300010

DOR contracts with the Attorney General's office for legat
services related to the general tax administration functions. A
portion of the increased budget need covers an accumudated
ding defict releted 1o state pay increases at the AG's
Office. The services contract covers specific posifions at the
AG's office that support the general tax enforcement
functions, This deficit is currently at $114,228. Secondly,
DOR is currently working the AG's office to inttiate an
ggressive program using business license revocation as an
enforcement tool. The cost is estimated at 253,989, The
agency's curent legal services contract with the Attomey
General's Office totals §$1,310.625. Agency's Priority #7.

0.0G;

257,752)

TRANSFER OTHER PERSONAL
SERVICES TO CONTRACTED SERVICES)
- DEDUCT

This is a technical issue that aligns the depariment's budget to]
better account for expenditures made on contractual services
as defined in section 287.012, Florida Statules. See issues

36

4300020

TRANSFER OTHER PERSONAL
SERVICES TO CONTRACTED SERVICES
-ADD BACK

0.00

160E100 and 160E200 above for types of services
transferred between categories. The agency's base budget of
Other Personal Services totals $3,673,273.

0.00;

37

4400160

STATE DISBURSEMENT UNIT
RECONCILIATION

The current contract for the State Disbursement Unit (SDU)
expires Aug 31, 2006, According to DOR, prior to the end of
fthe curment contract, a reconciliation of all SDU bank accounts
10 FLORIDA and FLAIR financial data must be completed and
Habilities must be identified. Services will be provided through
contract with a CPA firm. inifiat steps were funded in the
currently fiscal year. Non-recurring funding of $750,100 is
appropristed for 2005-06 fy. The total 2-year cost of the
reconciliation is estimated to be $3,381,197. The agencyls
now requesting $3,381,200 due to slippage in the planned
dates for the methodology vendor's completion of the

deti bies needed to begin procurement for the
reconciiation vendor, The entire $750,100 appropriated in FY]
05.06 will revert and will be needed in FY 06-07. Agency's
Priority #4.

4.00

4400200

SPECIAL IMPROVEMENT GRANT

IProject Grant. if approved the grant would aliow the Orlando

The agency applied for a Federal Special improvement

Child Support Service Center to form 2 partnership with
miuttiple area ¢ izations to identify ty d
or recently released inmates who have not voluntarily met
their child support obligations and assist them in meeting their
obligations. The Agency did not recelve this grant and will
not need this appropriation.

0.00

32

4400210

HEALTHY MARRIAGE GRANT

potential ordars. The agency has ne base-budgest funding for
ihis purpose.

This funding request by the agency and recommendation by
the Governor is for the second year of a three-year initiative.
The depariment received the federal grant on behalf of the
City of Jacksorwille to test new strategies o strengthen chiid
support enforcement by enhancing the city's ability to promote
the well-being of children and to make the program more
ffective by ine ing p ity establ 1t and fostering

refationships in which parents will comply with existing or

0.80
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DEPARTMENT OF REVENUE

40

4400220

DADE COUNTY DEMONSTRATION
PROJECT

The Child Support Enforcement program requests that
additional funding be provided for the annualized increase in
rent associated with the lease expansion in Dade county.
This issue is intended as a cost effective solution tocrealea
more effective and productive environment uliimately resuling
in increased colfections for chiidren. The agency's current
contract for the Dade County Demonstration project fotals
$19,920 096,

0.004

20,160,

41

4400240

MANATEE DEMONSTRATION PROJECT
SALARY AND RENT INCREASES

This issue requests on behalf of the Manatee County Child
Support Enforcement Demoenstration Project for pay and
benefit increases, the addition of two OPS employees,
increases in office expenses, replacement of equipment,
increase in professional services, and office rental increase.
The agency's current contract for the Manatee County
Demonstration project totals $3,088,474.

0.0

103,328

200,57

42

4400320

STATE DISBURSEMENT UNIT -
AFFILIATED COMPUTER SERVICES
CONTRACT ADJUSTMENT

As required by s. 61.1828, F.8., DOR has contracted with the
Fiorida Association of Court Clerks, inc. (FACC) for the
operation of the Stats Disbursement Unit (SDU). On 2/11/89,
FACC entered into a canfract with Affiliated Computer
Services (ACS) for the development and operation of the
SDUY facility. This issue requests $869,000 for the annual
contract increase for FY 2008-07 in accordance with the best
and final offer (BAFQ), dated 2/12/99 from ACS in the oniginal
procurement RFPRED4-048-881123-01. The BAFO was
incorporated in the oniginal contract between FACC and ACS
and is carvied forward in the new contract between DOR and
ACS. The BAFO provides for 2 base confract amount of
$18.385 667 for siate fiscal year 2006-06, increasing 1o
$19,264,667 in state fiscal year 2066-07, for an annual
increase of $869,000. The BAFO provides a fixed fes
contract cost each year which increases annually for
aperating the SDU. The basis of each year's pricing
accommodates anticipated workioad increases in payment

iprocessing and disbursements, as well as equipment

maintenance and software and hardware upgrades.

0.00

295,460

£73,540}

4400330

FLORIDA ASSOCIATION OF COURT
CLERKS - ADJUSTMENT FOR
INCREASED COURT COSTS

The Florida Association of County Clerks request, through
DOR, 2 coniract adjustment of siate Fiscal Year 2006-07
based on full imp ion and operation of the CLERC
Accounting Reconciliation system, increases in operating
costs resulting from the increase in the Siate Disbursement
Units payment volume and corresponding workioad. in
addition, the program has experienced overall cost increases
resulting from the change in the nation Consumer Price Index.
The CLERC systern is highly compiex requiring expertise in
accounting, cost accounting, auditing management of large
volume processing operations, child support laws, rules and
procadures, and technology Including wide area network, data)
bases and child support application. The agency currently
estimates that $6,554,368 will be disbursed from their base
budget this year.

9.0

178,494
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CENTRALIZE PRIVATE SERVICE OF

4400450 | opocESS

This issue is for funding to expand the usage of special
process servers for difficult to serve cases by fifty percent.
The expansion will enabile the Child Support Enforcement
program to continue to be proaciive in reduting imeframes
for successful service of process and thus reduce the time to
establish patemnity and establish or modify support orders.
Ajthough private service of process is more expensive, under
the right circumstances it provides an efficient altemative to
standard service of process for the cases the program defines
as difficult to serve.

0.008

45

DADE COUNTY BEMONSTRATION

490 PROJECT - CALL CENTER UPGRADE

The State Atomey (SAO) for the Eleventh Judicial Circuit
administers the Miami-Dade county child support enforcement]
program under contract with DOR. The SAQ provides the
same general child support enforcement services that DOR
provides in the other counties. DOR reimburses the SAQ
costs associated with providing child support services. Miami
Dade operates a call center, independent of the DOR central
contact center. A key component of CAMS Phase 1 customer
service will be the comp telephony ir ion {CT1)

b the CAMS system and the ¢ fized CSE call
center. This integration will aliow inbound calls to the
program's 1-800 customer service number to be routed
through the Dep: 's | ive Voice Resp {IVR}
Command and Control (ICC) platform and Cisco Intelligent
Contact Manager (ICM) system. The agency's current
contract for the Dade County Demonsiration project totals
$19,920,086. Agency's Priority #5.

0.00

PAY ISSUES FOR STATE ATTORNEY,
ATTORNEY GENERAL, AND HEARING
OFFICER STAFF FOR CHILD SUPPORT
ENFORCEMENT

4400A10

DOR contracts with the State Attomey in 11th Judicial Circuit,
the Attorney General and the Office of State Court
Administrator for services. The CSE payment obligations for
these parl § when the Legis) approves pay
packages andior benefit changes. This issues reconciles
DOR's funds for contracted obligations with these partners.
This Issue has been referved to the Fiscal Counclias a
ipay & benefits issue.

0.00]

47

PURCHASE OF THIRD PARTY

4500030 | SINESS DATARASE

The depariment requests and the Governor recommends
$250,000 1o purchase industry-specific third-parry databases
to interface with the dep SUNTAX These
are used fo kiendify taxpayers that are sither not registered for
appropriate taxes and / or identify those registered filers not
paying their full iabifities. The depariment intents o focus on
ient rentals, b tries related fo the healing arts, jewelry
stores, auto body shops, and others. There is no base-
budget funding for this purpose. Agency's Priority $10.

0.00

178,222

48

REPLACE SUNTAX NON RECURRING

4500040 |5 ooROPRIATION

SUNTAX has provided an integrated approach to fax
cotlection for the State since 1958-99. Each yeay, additionat
taxes are mi d from legacy systems to the SUNTAX
emironment. The migration of all taxes administered by the
department is projected for FY 200809, in 2005-08, the

jep anticipates the migration of insurance premium
tax infe the SUNTAX environment. if full funding is provided,
the department anticipates migrating unemployment
compensation tax during FY 2008-07. This non-recurting
funding provides $1,308,007 for system development.

Agency's Priority #3,

SAC_Committee_issues 2006 0314.xls
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AN SERVICE INSOQURCING GENERAL
4500050 jTAX ADMINISTRATION AND CHILD
SUPPORT ENFORCEMENT PROGRAM

As requested by the Department and recommended by the
Govemor, this issue wouid allow the General Tax
Administration Program to expand their mail processing &
imaging capability to the Child Support Enforcement Program.
The two programs would negotiate an intermnal service level
agresment to specific service and cost. Agency's Priority
#E.

0.00)

CONTRACTED PROCEDURAL AUDITS -

4600070 |5 GPERTY TAX ADMINISTRATION

Funding requested by the department and recommend by the
Governor is to comply with the Auditor General's
recommendations and o help ensure more accurate and
equitable assessment levels for county tax rolls. Contract
property appraisers would conduct physical inspection audits. |
in addition, funds would address large-value parcels
throughout the state that are not studied within the framework
of the in-depth study. Provides the department the
opportunity to contract procedural audits extemnally to half of
the 67 counties each year, which matches and would be done
in conjunction with the 2-year cvcie of completing the in-depth
review, Agency's Priority #2.

2.00;

447,800

51

CONTINUATION OF EMERGENCY

500808 |5 STRIBUTION TO COUNTIES

The depariment is required by 218.65, Flarida Statutes, o
distribute a portion of the funds deposited into the Local
Government Half-Cent Sales Tax Clearing Trust Fund to
certain counties based upon participation criteria. Based
upon current estimates by DOR staff, a budget increase is
requested; thereby, providing funding for a fotal estimated
distribution of $16,907,042. This issue should be revised
based upen the most current revenue estimates.

0.00]

52

83

Child Support Payments Processing

4400300 Financial Losses

The Child Support Enforcement Program has been
a2ccurnulating losses since the program inception in 1975,
Losses are primarily related o insufficient-funds checks from
noncustodial parents, employers, and other payors of income.
Due to federal requi support pay ts are made to
custodial parents before checks ciear banks. in addition,
federal law limits the state’s ability to recoup payments made
in emor.  The program continues to use available child
support collections fo fund the losses and beginning in
December 1898, available collections in the local State
Disbursement Unit (SDU) accounts were also used fo provide
a cash fioat for the losses. The current practice resulls in
cash shortfalls and impedes the ability to impiement child
support program operational Improvements. DOR has
indicated that a current-year, inter-fund loan may be required
in order o avoid delays in transfers {o proper funds. Of the
$28.1 mitlion, $14.2 million would be fransferred to the slate’s
Child Support Clearing TF and $13.8 million would be
avaiiabie for ransfer o the local SOU accounts following the
results of a financial reconciliation.

Child Support Enforcement Lega! Services

4400380 improvement Project

The agency has
made 2 request
of $31,395,913 in
GR, but the
reguest has not
been inchuded in
their Legislative
Budget Request
document..

The Office of the Attomney General {OAG) in conjunction with
DOR is requesting additional funds to deploy best practices
identified in a study conducted by both offices. The goalisto
improve the efficiency of establishing, modifying and enfercing
child support cases in the areas where the OAG staff provide
services. This is 2 double budget issue and the OAG is also
requesting spending authority associated with this jssue. The
cost of the issue Is $220,353 General Revenue and $427,757

in Trust Funds.

The agsncy has made 2 request of
$220,359In GR and §427.757 in
trust funds, but the request has not
been inchuded in their Legislative
Budgst Request document.

Govemor
recommended
$31.4 million in

GRin a separate
section of his
proposed bitt.

31,398,913
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The Federat Deficit Reduction Act was signed by the
President in February - Recent aclions {aken by the federat
- govermiment will significartly impact the Florida Child Support The agency has
Program. The new federal law reguires, effective October made a request
2008, a $28 annuai fee [assessed to parents] for cases that of $1.2 million in
- " : " are non-state assistance. The fee assessment has a $500 GR, but the
4400370 gﬁzcéﬁf ﬁﬁ;&c@z;ﬁf{’ uction: Act on annual collections threshold that triggers the charge. Curment request has not
pport FL law does not allow this assessment 1o parents; however, been included in
66% of the fee must to forwarded io the feds for their share their Legisiative
regardiess of the state's source of funds. The nine-month Budget Request
cost for Fiscal Year 2006/07 is $1.2 million. See issues document.
3400200 and 340300 for the portion related to funding
55 consiraints for genetic testing costs.
The agency has
CHILD SUPPORT ENFORCEMENT - madgjidm;;“gs‘
3400200 |CHANGE IN FEDERAL FINANCIAL 35;2 80 by thei
PARTICIPATION FOR GENETIC TESTING -998 In thei
_ADD base budget
The Federal Deficit Reduction Act signed by the President in rom iFederall
58 February changes federal funding participation for genetic '~ ?
testing costs from 80% to 66%; therefore, the state must fund
the recurring costs from state funding sources. Rx?hu: funjezg!;
CHILD SUPPORT ENFORCEMENT - s mot b
3400300 CHANGE iN FEDERAL FINANGIAL inciuded in their
PARTICIPATION FOR GENETIC TESTING M
DEDUCT Legisiative
. Budget Request
document.
57
During 2004, the legislature adopted Senate Bill 2962 which
inchsded provisions for DOR to hold pass-through funding for
the Clerk of Counts. The base budget is currently at $30
milion. Sections 28,35 and 28.36, FS, authorizes the board
for the clerk-of-courts conference and the requirements for
1=
4500060 | INOREASE FOR GLERKOF COURT  fconract negotiations beiween Department of Financial
= Services and the clerks for deficit funds in the counties.
According to the information provided by DOR and the House
Judiciary Appropriations Committes, the recurring funding
must be increased to 31.8 million to allow transfer to deficit
58 counties during 2006407 fiscal year.
s
60 TOTALS E435.00 | 192,561,081 | 108,766,365 | 338,865 741

§.3¢e8.00

181,437,447

184,707,466

5,358.00

191,437 447
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4
During Fiscal Year 2005-08, an agency transfer of $75,000 fror
information Technology - Expenses to Information Technology
REALIGN BUDGET AUTHORTY {000 e e e evoeme snd cher |
1600250 ZAPIT Sggﬁf Ef TO OPERATING computer hardware devices. This transfer was accomplished i 0.00 g (75.000
accordance with Section 216.202(3), Florida Statutes. The
department requests the transfer of appropriztions be continueg
5 on a recurring basis.
The depariment requests the transfer of appropriations be
; continued on a ing basis. The Governor's -
_ |REALIGN BUDGET AUTHORITY TClBudget includes an increase of §75,000 in Operating Capitat
1600280 [OPERATING (?AP‘TAL QUTLAY Outiay in the Information Technology budget entily to better afign, 0.00 o 75,
FROM EXPENSES the budget enfity’s resources with its needs. Associated with
N issue 1600250.
Reapproval of current year budget amendment (EOG # 0168).
Legislation that passed in 2003 has resulted in a significant
REAPPROVAL OF INCREASE IN  |increase in cardroom activity and cardroom taxes, thereby
1600500 | TRANSFER OF CARDROOM TAX increasing the amount that must be distributed to local 800 4 244,892
TO LOCAL GOVERNMENTS governments. Issue not needed if approve issue # SNO0030.
. This is a new issue.
Chapter 2005-152, Laws of Florida, amended Chapter 2186,
Florida Statutes, removing "contractual services” from the list ¢f
tems included in the definition of the Expenses appropriafion
BACK OUT CONTRACTUAL category. Due fo this change in the law, agencies must remove ‘
1608010 SERVICES BUDGET *gontractual services” budget from the Expenses category and 000 9 (2,408,624)
add it back to an appropriate categoery for the payment of
confractual senvices. See Govemor's Recommendation
s 4200110 for the $300,000 OPS transfer (o contraciual services
Chapter 2005-152, Laws of Florida, amended Chapter 216,
Florida Statutes, removing "coniractual services™ from the list of
items inciuded in the definition of ihe Expenses appropriation
category. Due to this change in the law, agencies must removy
“contractual services” budget from the Expenses category and
180E020 égg\ﬁégg gggég?cw& add it back to an appropriate category for the payment of 0.00 o 2.438,624
contractual servives. Budget is requested for transfer to the
Contracted Services, Other Personal Services and the
Operation of Motor Vehicle categories. See Govemor's
Recommendation 4200110 for the $300,000 OFS transfer to
9 contractual services.
PAR-MUTUEL WAGERING - Collapse PMW budget entiies info one with 82 FTE and
CONSOUDATION OF $9,788,118 appropriation. This is a balanced budget issus.
1801610 COMPLIANGE AND {11.00 (424412 (3,027,090 {11.00] (424,412 {3,030,438]
10 ENFORCEMENT
Coliapse PMW budget entiies into one with 62 FTE and
PARL-MUTUEL WAGERING - $9,786,118 appropristion. This is a balanced budget issue.
1801620 |CONSOLIDATION OF STANDARDSINOTE: The Govemor's Recommended Budget includes the (30.00F (1,280,643 (4,948,009,
AND LICENSURE special session Slots Bill HB-18 of 46 FTE $3,785,407 recurring
11 funds.
PARI-MUTUEL WAGERING - Coliapse PMW budget entities into one with 62 FTE and
1801630 {CONSOLIDATION OF TAX $9,786,119 appropriation. This is a balanced budget issue. (21.00] (844,134 (1,810,020
12 COLLECTION
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1801640

PARI-MUTUEL WAGERING -
EFFICIENCIES THROUGH
CONSOLIDATION

V

Collapse PMW budget entities into one with 62 FTE and
$9,786,119 appropriation. This is 2 balanced budget issue.
NOTE: The Govemor’s Recommended Budget includes the
consotidation of the three budget entities that comprise the
Division of Pari-Mutuel Wagering infe a single budget entity.
The division has a total budget of $17.4 million and has 108
positions for positions and funding added from the special
session Slots Bl HB-1B of 46 FTE $3,785.407 recurving funds.

62,00

2,549,188

£

14,

2308000

FUNDING FOR INCREASED COST
OF FUEL AND UTILITIES

The Govermor's Recommended Budget provides state-wide
funding for increased cost of fuel and uliliies, based upon the
actual expenditures for such commodities and services in FY
2004-05, adjusted for growth pursuant to applicable consumer|
price indices. The Governor applied growth rates io the
agency's historic expenditures for classifications as follows:
electricity 9.2%; natural gas 18.8%; fuel oil and propane 22.2%
and gasoline & diesel fuel 8.6%. During FY2004/08, the agency
spent $431,950 for this pumpose.

.00

2401800

REPLACEMENT OF MOTOR
VEHICLES

The Govemor's Recc ded Budget rect ds $328,000
for the replacement of motor vehicles in Hotel and Restaurants
This issue provides for the of 27 vehicles estimated
=t $12,000 3 piece. The Division of Hotels and Restaurants hap
more that half of the depariment’s vehicles with over 120K miles
but has ne recurving base for the replacement of vehicies.
Funding is from Hotel and Restaurants Trust Fund.

0.00

18

2500300

OPERATION PROGRAM

ADJUST TRANSFERS TO SERVICHintake. The Executive Budget recommends $1.7 million to

The dep requests adj 1o the special category
1090867, Service Operations, of these entities in order to provide
adequate funding of the Customer Contact Center and Central

adjust transfers 10 the Service Operations Program. Thisisa
technical issue necessary to align funding of the Customer
Contact Center, Central intake, and Testing and Conlinuing
EBducation services {double-budget issue).

0.00

17

2503080

DIRECT BILLING FOR
ADMINISTRATIVE HEARINGS

The Govemor's Ret ed Budget includes funding for
services provided by the Division of Administrative Hearings
{DOAH). DOAH provides a uniform, impartial and affordable
forum for resolving confiicts between private citizens and
organizations and agencies of the state. The fotal budget
amount is based on the actual number of hearing hours reporisd)
for the previous fiscal year. This issue represents any
adjustment necessary fo refiect that amourdt.

.00

2808000

ASSESSMENT FOR HUMAN
RESOURCES SERVICES

Statewide adjustment issue for the Human Resources Services
Transfer Category based upon the new assessrrent rates and
the nurmber of positions. Adjustments reflect the resulis of recent
negotiations between staff representing House and Senate
Appropriations Commitises and Govemnor's Office of Policy &
Budget. These funds are transferred to DMS. The agency's
current base-budget funding for this transfer is $833,198.

0.00

18

3001400

REAL ESTATE STAFF FOR
INDUSTRY GROWTH

The department requests 10 positions and $709,983 for the
Division of Rea! Estate duse to the dramatic increase in workioag
since 2002-03. Funding from Professional Regulation Trust
Fund.

10.00

358,97¢
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3001430

ELEVATOR SAFETY

The department reguests 2.00 Elevalor inspectors (inspector
Speciafist) in Hotels and F levator progi 1o assist]
with the increasing workicad. Funding from Hotet and
Restaurants Trust Fund,

29096

67,006

2%

3001440

INDUSTRY GROWTH

BOXING COMMISSION STAFF FOR

The department requests an increase of $41,154 o cover the
travel and officiating costs due io the increased number of
events and one (1) FTE position and $77,203 fo provide
inistrative and support to aliow curent staff i
die the prog ic duties related to the increased number
of events and responsitilities. Funding from Professional
Regulation Trust Fund.

1.00

3001450

ADVISORY COUNCIL ON
CONDOMINIUMS

The Governor's Rece ded Budget includes an increase of
$28,500 in the Florida Land Sales, Condominiums, and Mobile]
rHomes - Compliance and Enforcement budget entity for the
Advisory Councit on Condominiums. The increase will be used
annually to fund three one-day meetings and thres two-day
meetings, as well as necessary supplies for the meefings. The]
Advisory Councl is required in section 71850151, F.8,, o
receive public input and make recommendations to the division
with regard to changes in condominium laws. Funding from the
Florida Land Sales, Condorninium, Mobile Hormes Trust Fund.

0.00

3001460

HOMEOWNERS ASSOCIATIONS
ARBITRATION/MEDIATION
PROGRAM

The Governor's Recommended Budget includes an increase of
$60,688 in the Florida Land Sales, Condominiums, and Moblle
Homes - Compliance and Enforcement budget entity for the
Homeowners Association Arbitration/Mediation Program. The
increase is to be used to continue one current OPS employee,
as well as support the cost of adding an additional OPS
employee. Funding from the Florida Land Sales, Condominiun
Mobite Homes Trust Fund.

0.00

24

33G1400

POSITIONS IN RESERVE

Two posilions and $49,487 remain in reserve for the complaint
resolution associated with condominium associations. The
department requests the reduction of the remaining two
positions and associated budget in reserve. Funding from the
Florida Lang Sales, Condominium, Mobile Homes Trust Fund.

(2.00

28

33G1410

REDUCE BENEFIT SHARE

The depariment presently has $5,107,608 in budget authority for)
the Benafit Share payment in the Technology Solutions for
DBPR category #106150. The final estimated Benefit Share
payment will be made in FY 20085-06, but the true-up (adjust fof
actual) will not be compieted until FY 200807, In case
additional funds are due to the vendor as a result of the true-ug
$007,608 will be retained aliowing 2 reduction of $4,200,000 in|
the Technology Sclutions for DBPR category. Funding from
Administrative Trust Fund.

0.00

36240C0

DOCUMENT MANAGEMENT

The Governor's Recommended Budget includes $2.5 million in
the Office of the Secretary/Adminisiration - information
Technology budget entity lo fund the second year of the
depariment's enterprise content managerment system project.
Funding from Administrative Trust Fund. Duetc the delays in
imp ting the cur year funding ($2.5 million) of this
initiative, the House does not propose additionat funding for
2008407 fiscal year.

0.00
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4200110

BACK OUT OTHER PERSONAL
SERVICES, CONTRACTUAL
SERVICES

i F
USINESS & PROFESSIONAL REGULATION

[

-

The Governar's Recommended Budget includes a realignment]
of depariment resources in the Pari-Mutuel Wagering -
Standards and Licensure budget entity in the amount of
$300,000. The amount was redirected Fom Other Personal
Services to Contractuatl Services and represents the contract

the depariment and the University of Florida for the
drug testing of racing animals. Issue #4200120 shows the off-
selting increase. See Agency's issue 160E010 for the $300,000
OPS amount.

.00

52,

28

4200120

ADD BACK OTHER PERSONAL
SERVICES TO CONTRACTUAL
SERVICES

The Govemor's Recommended Budget includes a realignment

{of department resources in the Pari-Mutuel Wagering -

Standards and Licensure budget entity in the amount of
$300.000. The amount was redirecied from Other Personal
Services (o Contractual Services and represents the contract

b the department and the University of Florida for the
drug testing of racing animals. Issue #4200110 shows the off-
setting decrease.

4.00

28

4300A10

EQUALIZATION OF SALARIES &
BENEFITS NEEDS

During FY 2002-03 and 2003-04, the department went through &
major reengineering and reorganization Project. As a result of
the Project, 249 positions and $8.3M in salary appropriation was
reduced. Reductions were based on staffing requirements to
meet the projected workload during FY 2002-03. Due to the
change of functions to support the resngineering processes an
the reduced staff level, pesition upgrades were anticipated,
however, budget was not retained to fiscally accommodate
increases. A portion of the total budget reduction was
transferred to a special category to pay the vendor a percent of
the cost savings per the contract. The final payment on that
portion of the contract is due in FY 2005-06. A budget reductios
of $4.2M has been proposed to the category used fo pay the
vendor. The depariment requests and the Governor
recommends retaining 10% of the reduction to meet salary
requirements within the depariment where excessive salary
reductions have most impacted the depariment's ability to fil
vacancies or aliow for reinstatement of supervisory positions.

0.00

30

4300A20

ALIGNMENT OF SALARIES &
BENEFITS

4300A20

ALIGNMENT OF SALARIES &
BENEFITS

After previous realignment of salary and benefit appropriation,
there are still some budget entities with excess appropriation
and those with a shoriage s a result of too much budget havin)
been transferred when the vacancy rates were high, Further
reatignment has been computed and applied prior fo alignment
of the requested increase for areas most impacted by the
rearganization. The depariment requested, and approval was

0.00

given, for large realignments of Safaries and Benefits budget
authority in FY 2004-05 and FY 2005-06 General Appropriation
Acts. in many instances, budget entities have sufficient Salaries
& Benefits budget authority, however some do not. The
Govermor's Recommended Budget includes the realignment of
Salaries and Benefits between budget entities in several
programs 1o property align the budget. This is a net zerc issue

0.00

i

4804004

TAX RELIEF RELATED TO
HURRICANE D/AN IN 2004

SAC_Committee_lssues_2006_0314.xls

Funds are provided are for tax credit related to Humicans fvan in

2004 from the Par-Mutuel Wagering Trust Fund,

0.00
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5100010 |CIGARETTE TAX STAMPS

I £ | __
DEPARTMENT OF BUSINESS & PROFESSIONAL REGULATION

‘{‘he department condracts with an cutside vendor to print the

tax ps for the state in amounts representative of
ihetaxamcumform\xsdu@! packages of cigareties. Once the
stamps are printed, they are forwarded fo the Division Alcoholi¢
Beverages and Tobacco feld offices for distribution to the
stamping agents. The wholesale dealers that are approved as
stamping agents order the stamps based on cigarette
purchases. As the stamps are disb d to the ping agents,
the excise tax is charged for the cigareties. in FY 06-07,
$432,800,000 of excise taxes for cigarettes are projected to be;
collected. For FY 2006-07, the depariment projects that
1,162,846,429 cigarette stamps will be printed. Based on the
contracted printing rates, the department expects to spend
$651,250 in FY 0607, which represents a $61.650 deficiency
compared to the recurring appropriation amount of $559,600
The department requests that the recurring appropriation
amount of $558,600 Cigaretie Tax Stamps be increased to
$651,250 for the Alcoholic Beverages & Tobacco Trust Fund.

0.00

ALIGNMENT OF DEPARTMENT

SIR1000 | 5 a¢ ARY RATE

Chapter 2005-152, Laws of Florida, amended seclion 216,181
Florida Statutes, to provide that the annual salary rate for sach
depariment be determined in the General Appropriations Act.
The Department of Business and Professional Regulation
requests a realignment of satary rate among the budget entities
1o reflact more accurately current rate usage by each budget
entity. In addiion, the department requests a reduction of
$300,000 in salary rate to ensure that the appropriate amount ¢f
salary rate is closely afigned to the Salaries and Benefits
appropiiation in each budget entity.

0.00

(300,000]

TRANSFER PAYMENT OF CARD
SNC0030 jROOM TAX TO LOCAL
GOVERNMENTS TO NON-
OPERATING

Duetothei ing distribution, the depar has found it
nec%saw%cpmc%s budget amendments in FY 2004-05 and |
FY 2005-06 to have sufficient budget authority to process the
paymgmwme%oca{nr # the distrbution to local

OPERATING BUDGET REDUCTION ]

¢ to noneperating, the depariment
wm have the upponumty 1o estimate the actual distribution nea
e end of each fiscal year when requesting nonoperating
budget authorily for following fiscal year. By having a later datd
0 request nonoperating budget authority, it is likely that the
distribution amount will be more accurate and efiminate the need
to process budget amendments requesting additional authority
10 make the p 5 1o local g if the Pari-Mutuel
Wagering Cardroom Tax Distribution to Local G

in the operating budget, the dep é that
the budget authority required In FY 2008-07 fo make alf
distributions will need 0 be Increased by $535,000, requiting &
total appropriation of $766,231. The Cardroom Tax Distribution
for FY 200508 wags completed only after the submission of 2
budget amendrent (EOG #82006-0168) increasing budget
authority for the current year from $231,231 to $476,123.
Funding from the Par-Mutuel Wagering Trust Fund,
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2 f E i F
DEPARTMENT OF BUSINESS & PROFESSIONAL REGULATION

UBPR requests the transfer of these funds from operating
category to nonoperating status. Section 561.342, F.8,,
requires DBPR to retum 24% of the alcoholic beverages licensi
taxes coflected within each county to the county tax collecior
and 38% of the license taxes collected within sach municipality
to that municipality. Dus to the growih in the beverage license
1ax distribution to loca! governmenis, DBPR has submitted
budget amer to the Legis! C ion
OPERATEJG BUDGET REDUCTION {L.BC) for each of the past two years {0 process the 4th quarter
6N00040 | [RANSFER BEVERAGE LICENSE 1o 0o A budget amendment will be needed in FY 2005-06, 6.00 o O (11,244,000
TAX FOR CITIES AND COUNTIES [3onromine the distribution to nonoperating aliows the
TO NON-CPERATING department to astimate the distribution near the end of each
fiscat year when requesting nonoperating authority for the next
year. This issue climinates the need for LBC amendments and
ensures fimely processing of the final distribution. if the
beverage ficense tax remains in the operating budget DBPR
estimates the budget for the FY 2006-07 distribufion will need
to be increased by $2,058,327, requiring total of $13,303,327.

3

~i

ELIMINATE THE OFFICE OF 6.00 [ o
GENERAL COUNCIL .

(65.00

33hXXXX (5,387,076}

TOTALS 1,547.75] 61,152,680 [] 144,309,628 147,813,171 1,468.75 142,548,768

{ et
| Naed bl o

Tolaloinlol

11,461.25 | 446,470,530 | 256,041,009  1,466,926,585 14,357.25 | 444,942,616 | 298,559,383 | 1,464,338,504

11,543.25 1 450,338,504 | 266,487,084 1,443,485,158
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